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THE CHASE 


NATIONAL BANK 


OF THE CITY OF NEW YORK 


Statement of Condition, 
June 30, 1939 


RESOURCES 


CasH AND Dur From Banks . 


$1,208,137,695.47 
Butiion ABroap AnD In TRANSIT . 6,841 ,148.65 


U. S. GoverRNMENT OBLIGATIONS, DIRECT 


AND FULLY GUARANTEED . 835,044,606.29 
STATE AND Municipat SECURITIES . 117,595,990.20 
Stock oF Feperat Reserve Bank. . . 6,016,200.00 
Loans, Discounts AND BANKERS’ 

Banwxinc Houses. ....-. . 33,857 363.26 


Raat Esvavre . . ss 8,391,925.40 
Customers’ AccepTANCE LIABILITY . . 16,956,091.56 


$2,983,435 321.10 


LIABILITIES 
Capita Funps: 


CaPITAL Stock . $100,270,000.00 
SurpLus . . . . .  100,270,000.00 


Unpivipep Prorits 30,819,439.57 


$ 231,359,439.57 
DivipEND PayaBLe Avucust 1, 1939 5,180,000.00 
RESERVE FOR CONTINGENCIES . .. . 16,030,956.02 
ReEsERVE FoR Taxes, INTEREST, ETC. . . 2,037 ,784.60 
AcCCEPTANCES OUTSTANDING 18,446,987 .22 


LiasBitiry as ENporRSER ON ACCEPTANCES 
AND ForeIGn BILLs 


6,838,784.97 
7,055,015.07 


$2,983,435,321.10 


United States Government and other securities carried at 
$95,776,758.60 are pledged to secure public and trust de- 
posits and for other purposes as required or permitted by law. 


» Member Federal Deposit Insurance Corporation 


YF hat’s\New 
in Books 


WHITHER AMERICA? By Hans 
Christian Sonne. The Business 
Bourse, Publishers. 288 pp. $1.00. 
The author, who is of Danish descent, 
received his economic and financial 
training in London’s City. For the 
past several years he has lived in this 
country, and is now an American 
citizen. He is well qualified to dis- 
cuss the fundamental economic prob- 
lems facing the United States at the 
present time, to which he applies the 
clear vision and understanding of a 
detached observer. Most startling 
are his frank and often somewhat dar- 
ing suggestions of remedies for pres- 
ent economic ills and excesses in the 
realm of finance and politics. His 
recommendations . include a further 
devaluation of the dollar ($58 per 
ounce of gold is named tentatively) ; 
abolishment of all government lending 
agencies and return of such functions 
to private banks ; obligatory economic 
training for Congressmen; com- 
pulsory national service for every- 
body (a leaf taken from the book of 
the European dictators) ; abolishment 


of second Presidential terms and the 


spoils system; wage reductions in 
overpaid occupations and compulsory 
employment; and reduction of social 
security taxes. Most of the sugges- 
tions reveal keen common _ sense; 
others appear to go too far, but in 
the aggregate all interested in the 
economic welfare and future of this 
country could learn much from a 
more than casual perusal of this 
treatise. 


xk 


Tue Lure or ALaAsKA..By Harry 
A. Franck. Published by Frederick 
A. Stokes Company. 306 pp. With 
100 reproductions of photographs, 
most of them taken by the author. 
$3.50. Perhaps Americans will yet 
discover Alaska, the real adventure it 
represents, and its possibilities for 
business, for investment, or simply for 
a decent livelihood. Perhaps Ameri- 
cans in increasing numbers, discover- 
ing Alaska, will settle there and trans- 
form this not-too-far-flung possession 

(Please turn to page 27) 
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Road Recover 


A start has been made toward the removal of the obstacles to a well 
rounded recovery. The seeming stalemate can be broken by a deter- 
mined attack upon the basic problems in the revitalization of industry. 


By George H. Dimon 


Associate Editor 


HE director of public relations of a large corpora- 

tion recently made a statement which merits the 
thoughtful consideration of all investors and others who 
have a vital interest in the possibilities for a broad and 
lasting recovery in American business and the security 
markets. Addressing a trade association, he delivered a 
warning against “dissipating our energies in betting our 
last sou on a conservative political counter-revolution”’ 
and declared that, “whatever you think of Mr. Roosevelt 
and the New Deal, a successor to Mr. Roosevelt will not 
be a cure-all of the ills which are besetting business, and 
we might as well face it.” The speaker went on to say 
that “‘we cannot suddenly 
reverse the trend of an 
era,” pointing to the ex- 
ample of the British con- 
servatives whose policy is 
“to try to modify it, to 
guide it and give it some 
semblance of sound econ- 
omy.” 


Two Questions 


Contrasting with this 
viewpoint is the prevalent 
belief that the develop- 
ment of a vigorous recov- 
ery in American business 
will have to await the set- 
tlement of two outstand- 
ing questions: the out- 
come of the conflict of 
political forces in Europe 
and the results of the 
1940 elections in this 
country. Although the in- 
fluence of European power 
politics is frequently exag- 
gerated, it is undoubtedly 
true that the recurrent war threats have had a material 
effect upon trade and the security markets in the United 
States. However, since this discussion is primarily con- 
cerned with domestic influences, which will be predomi- 
nant in our business trends until there is conclusive 
proof that a major war is inevitable, it would not be 
appropriate to go into any extended discussion of the 
European situation. 

There is a more definite basis for economic analysis of 
the belief that a genuine business recovery will be post- 
poned until the termination of the New Deal, and will 
then get under way more or less automatically. This 
argument runs along the following lines: An advance in 


business in 1940 is probable, especially since the New 
Dealers will extend themselves to encourage such a 
movement in order to provide a favorable background 
for the elections. But at best it will be only another arti- 
ficial boomlet, destined to disappear quickly in the event 
that a New Deal slate should be elected in November of 
next year. Allowing for the increase in population since 
the 1920s, business volume in this country has been sub- 
normal for almost a full decade. The longest rise in busi- 
ness in recent years—that of 1935-1937—-was artificially 
prolonged by the soldiers’ bonus payment, and at its 
highest level only approximated the “normal” as calcu- 
lated in adjusted indexes 
such as that of the Cleve- 
land Trust Company. 
Government spending and 
other expedients have 
helped to maintain the 
consumers’ goods indus- 
tries at a fairly satisfac- 
tory level, but have been 
inadequate to fill the gap 
left by the severe curtail- 
ment of private expendi- 
tures for capital goods. 


Stalemate P 


The net result has been 
somewhat in the nature of 
a stalemate which is not 
likely to be broken until 
there is a permanent 
change in the character of 
the Federal administra- 
tion. “Breathing spells” 
cannot be expected to have 
any important or lasting 
effect. 

Granting the validity of 
a large part of this argument, at least one serious weak- 
ness should be recognized: over-simplification of the na- 


Z 


_ ture of the problem and the means of solution. Election 


of a Republican administration or one dominated by the 
conservative wing of the Democratic Party would doubt- 
less provide a strong psychological stimulus and would 
probably be signalized by a brisk advance in stock prices. 
But it is questionable that the improvement in business 
and stock market sentiment would be of long duration 
unless the new administration should give prompt evi- 
dence of a strong determination to cope with the funda- 
mental problems underlying our economic difficulties, 
not all of which may fairly be attributed to New Deal 
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experimentation. Furthermore, recent 
developments indicate that it would 
be unduly pessimistic to assume that 
no substantial progress can be made 
until the Executive Department of 
the Federal Government changes 
hands. 

A start has been made in the tax 
legislation recently enacted, even 
though its provisions do not become 
effective until 1940. The elimination 
of the remnant of the undistributed 
profits tax, provision for carrying 
over losses for two years, liberaliza- 
tion of capital loss allowances for cor- 
porations and other provisions re- 
move some of the deterrents which 
have had an appreciable effect upon 
business enterprises. Unfortunately, 
taxation in the aggregate -will inevi- 
tably continue to be a heavy burden 
upon business for years to come, but 
further improvement in the methods 
of imposing and collecting taxes will 
tend to increase the incentives for 
new undertakings. Despite reversal by 
later action, the attempt by Congress 
to terminate the President’s pow- 
er to proclaim a further devaluation of 
the dollar is a step in the direction of 
monetary stability and can be regard- 
ed as moderately encouraging, al- 
though vitiated to some extent by the 
companion measure for increasing 
the subsidy to domestic silver miners. 
On the negative side, the unimpres- 
sive accomplishments of the economy 
bloc in Congress, an agricultural ap- 
propriation bill (including hundreds 
of millions for “parity” and other 
payments) exceeding the budget by 
about $350 million, and other evi- 
dence of lack of any inclination to 
curb extravagant expenditures, serve 
as reminders of the magnitude of the 
problems which must be solved be- 
fore a sound basis is established for 
lasting recovery. 


Primary Influences 


These interrelated matters—taxes, 
monetary stability and budget balanc- 
ing—are generally regarded as being 
of primary importance. All three 
present formidable problems which 
must be faced sooner or later. The 
achievement of a balance of income 
and outgo in the Federal budget is 
doubtless remote; the first step will 
be taken when Congress resolves to 
adopt the measures necessary to effect 
substantial reductions in the amounts 
of the deficits. Once a trend toward 
progressive reduction of the deficits 
is established, the battle will be half 
won, and the beneficial effects upon 


business sentiment will become ap- 
parent. The threat of crushing taxa- 
tion, and of a drastic price inflation, 
will diminish, and confidence in the 
future of the dollar will be restored, 
even though it is recognized that the 
process will be gradual. The increase 
in the political strength of “pressure 
groups” and the habit of lavish gov- 
ernment spending without regard to 
the ultimate reckoning are develop- 
ments which will be difficult to elim- 
inate, even if 1940 marks the return 
to a more conservative type of ad- 
ministration. 

Modification of existing laws and 
administrative policies in three fields 
—government competition with pri- 
vate business, regulation (utilities, 
railroads, security markets, anti-trust 
laws, etc.) by executive departments 
and administrative boards, and labor 
—is also needed to establish a basis 
for lasting recovery. The change in 
the rules of the Labor Relations 
Board permitting employers to apply 
for elections for the selection of labor’s 


Leisure Has 
Its Drawbacks 


) HE trend toward more leisure 
( that has become so pronounced 
in recent years has been encour- 
aged by two theories: first, the 
more idle time people have on 
their hands the more will they 
spend on vacations and for other 
; amusements. Motor car travel to 
some extent is one of the causes. 
The second theory is based on 
the reasoning that fewer hours of | 
f labor for every individual will 
spread out the work, a thought 
which has quite an appeal in such 
) a period of unemployment as we 
| have had in the current decade. 
Now this spirit of increased 
idleness has spread to the white 
collar workers; no longer is it 
confined to labor unions. Even 
the banks in New York City 
have joined it, for they will re- 
main closed all day Saturday dur- 
‘ ing July and August. Leisure in 
proper doses is a good thing for 
a person’s health, but it has its 
drawbacks when it is overdone 
for too much idleness is some- 
whet like a mild sleeping sickness 
from which it is difficult to arouse 
the patient. 
' In a broad sense, also, when 
) leisure as a rest cure begins to 
take too much out of a day’s labor 
the cost of living increases, for 
there are too many workers sit- 
ting on the fence rails while 
fewer work. 


representatives in collective bargain- 
ing is one sign of a more favorable 
trend, but more positive measures 
must be taken to protect employers, 
the public and the workers themselves 
from the ill effects of jurisdictional 
disputes. In the field of government 
regulation of business, some encour- 
aging signs are noted, although the 
outcome of the “monopoly investiga- 
tion” and of the drive of a crusading 
Attorney-General in anti-trust law 
enforcement is awaited with some 
misgivings. Extension of government 
subsidies for competition with pri- 
vate business appears to be on the 
wane. 

Another factor which has an im- 
portant bearing upon the prospects 
for a lasting recovery is found in the 
matter of liquidation of the effects of 
the post-1929 collapse. There is still 
much debris left from that period 
which must be cleared away; the 
processes of deflation in the railroad, 
banking, real estate and other fields 
were not completed in the early 
1930s. Practical measures for accel- 
erating the termination of these de- 
flationary measures would pave the 
way for substantial new business in 
some of the capital goods industries. 


Motivation 


This enumeration covers the more 
important basic factors which control 
economic motivation, particularly in 
the formulation of long term pro- 
grams for capital expenditures by in- 
dustry, in contrast with the short 
term considerations which govern in 
times when policies must be adjusted 
to a succession of political expedients 
which can have only a temporary ef- 
fect. The adjustment of these factors 
to a more favorable basis is the pre- 
requisite to a sound and sustained 
business recovery, since it has been 
demonstrated to the satisfaction of 
practically everyone that our difficul- 
ties center in the low average rate of 
production in the durable goods in- 
dustries. These industries can be 
stimulated for brief periods by “pump 
priming” and the like, but will enjoy 
a prolonged recovery only when the 
incentives for capital investments on 
a large scale are restored. 

(From time to time, articles will 
be presented discussing in greater 
detail the effects of these fundamental 
economic factors upon American in- 
dustry, and the possibilities for 
changes which would increase the 
incentives for expansion of business 
activity. ) 
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War Breaks Out— 


Which Side Would Be Favored? 


ILL there be war? Most of 

the world hopes not; but with 
the fate of Europe today depending 
ing upon the unpredictable moods of 
one man, anything may happen at 
any time. Twenty years after “the 
war to end wars” the principal Euro- 
pean nations are still divided into 
two hostile camps, the fundamental 
cause of their dissent and hostility 
being economic. 

So far, the participants in this eco- 
nomic struggle have applied all kinds 
of measures short of war. But if 
Mars should be called upon to decide, 
what would be the outcome? 


Mechanized Warfare 


The progressive. mechanization of 
modern warfare with its tremendous 
requirements of guns, airplanes, 
ships, ordnance and all kinds of ma- 
chinery and implements, strongly 
favors the combination of nations 
with the largest raw material re- 
sources, either within their own 
boundaries or easily accessible even 
under war conditions. Thus the 
democratic nations, England and 
France have a decided advantage 
over their opponents, an advantage 
which would be immensely enhanced 
if Russia should join this combina- 
tion. 

While well prepared and fortified 
by large accumulated reserves of war 
materials, all that the totalitarian 
states can hope for is a quick decision 
by a short war. Any drawn out con- 
flict would gradually weaken their 
position and inevitably end with a 
victory of the opposing group, a 
repetition of the World War. 

The military strength of the two 
hostile combinations has been esti- 
mated as follows: 

Anglo-French Rome- Berlin 


Statistics: Entente Axis 
Regular Army.......... 1,190,000 1,650,000 
Trained Reserves ...... 6,125,000 7,250,000 
Wat ,770 12,500 
Naval Tonnage ....... 2,842,000 1,180,000 


This picture would of course be 
materially changed by military al- 
liances which would add the Polish 


By Andrew A. Bock, Ph.D. 


Economic considera- 
tions favor victory for 
Anglo-French entente in 
any prolonged conflict. 
U. S. trade gains would 
extend to post-war period. 


and Russian forces to the Anglo- 
French Entente, and give the Rome- 
Berlin Axis the advantage of a 
benevolent neutrality by Spain and 
perhaps the active support of Hun- 
gary, Yugoslavia and Bulgaria (al- 
though the latter two are doubtful). 
Thus without Russia the fighting 
forces at the beginning of a war 
would be more or less balanced, but 
Russia with its tremendous resources 
of raw materials and manpower 
would immediately turn the scale in 
favor of the Anglo-French combina- 
tion. 

Germany and Italy economically 
are comparatively weak. The former 
is deficient in high grade iron ore, 
petroleum, rubber, copper, many 
minor metals vital to warfare such 
as tungsten, chromium, molybdenum, 
nickel and tin, and—last but not least 
—in food products. And wars have 
never been won on an empty stomach, 
a truth amply demonstrated in 1918. 

Most of the high grade iron ore 
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Will History Repeat? 
5 


used by Germany during the World 
War was imported from Sweden; 
but today the Third Reich would 
probably find it very difficult to keep 
that lane through the Baltic open. 
Artificial buna rubber can take the 
place of the natural product but costs 
of production are uneconomically 
high. The Bergius process for hy- 
drogenation of coal now furnishes 
half of Germany’s oil and gasoline 
requirements, but it is doubtful 
whether existing facilities would be 
sufficient to provide for the tremen- 
dously increased requirements of a 
modern war. 


Real Deficiencies 


Italy is in an even worse position. 
In addition to the deficiencies noted 
for Germany, it also lacks coal for 
industrial purposes. On the other 
hand, both countries have sufficient 
bauxite, the raw material for alumi- 
num, which in many instances can 
be used as a satisfactory substitute for 
copper. 

Germany’s rather heavy dependence 
upon food imports is a major prob- 
lem. Since 1913 the population of 
Greater Germany has increased 29 
per cent compared with an agricul- 
tural acreage gain of but 10 per cent. 
There exist seasonal and often chron- 
ic scarcities of butter, eggs, milk, fat 
and beef. Other factors of economic 
weakness for both members of the 
Axis are: shortage of foreign ex- 
change, an unfavorable trade balance, 
and gradual deterioration of govern- 
mental finances. And then, if war 
breaks, the military—the man with 
the gun in his hand—will take com- 
mand, not the politicians and propa- 
gandists. Such a situation is a rather 
dangerous one for dictators. 

The Anglo-French entente is much 
stronger economically, Through their 
colonial empires and with England’s 
domination of the seas they have ac- 
cess to practically all the commodi- 
ties essential for warfare and in ad- 
dition have at their disposal the man- 
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ufacturing facilities of the United 
States, provided neutrality laws are 
not to prevent trade in war materials. 

At the outbreak of the World War 
in 1914 the sudden liquidation of 
large amounts of American securi- 
ties by foreign holders forced the 
closing of the New York Stock Ex- 
change to avoid a panic. During the 
four and a half years of the World 
War the aggregate American invest- 
ments of foreigners were reduced 
from $7.2 billion in the summer of 
1914 to about $4 billion at the close 


of 1919. This includes liquidation 
of holdings of the Central Powers 
transacted via neutral nations. Today 
it appears unlikely that the New York 
Stock Exchange would have to sus- 
pend transactions, because of changed 
fundamental conditions and our in- 
creased financial strength, one evi- 
dence being our store of $16 billion 
gold or almost two-thirds of the 
world’s monetary gold reserves. 
According to a recent compilation 
of the Department of Commerce, for- 
eign long term investments in Ameri- 


Stocks Averaging $15 


HEN a stock buyer becomes 

so attached to a security that 
he fails—or refuses—to recognize 
the destructive forces that may be 
undermining his speculative or in- 
vestment position, Wall Street has 
a word for that. The person is said 
to be “married” to the stock. The 
security buyer should guard against 
falling into such a state of mind. 
Whenever it becomes clear that an 
equity is losing competitive ground or 
is failing to turn in at least an “‘aver- 
age” performance, one way to remedy 
the situation is to switch the funds in- 
volved into a more promising issue. 
Often, the only additional outlay en- 
tailed is for commissions and taxes— 
sometimes not even that. In return, 
the possibility of recouping losses is 
gained. 

In the word-sketches that follow, 
five issues suitable for speculative 
switching purposes are presented. 
They are all leading factors in their 
respective fields and current trends 
are apparently running in their di- 
rection. As a group, moreover, their 
average price is $15 per share. 


GLIDDEN is one of the largest man- 
ufacturers of paints, varnishes and 
lacquers; an important factor in the 
food field; and a pioneer in soybean 
research and development. In line 
with characteristic subjection to in- 
ventory losses, earnings record has 
been erratic. The company, how- 


ever, remained in the black through- 
out the depression with the excep- 
tion of 1930, when a small deficit 
was shown. Hit by inventory write- 
downs, 1938 fiscal year results were 
unimpressive. But, as indicated by 
year-to-year improvement in the six 


Each of the issues in this 
diversified group is an im- 
portant factor in its field 
—earnings running 


ahead of 1938 profit levels. 


months to April 30, earnings in the 
current twelve-month are slated for 
expansion. (Approx. price, 16.) 


GoopricH ranks with the “Big 
Four” in the domestic tire and rub- 
ber industry and is the world’s largest 
producer of miscellaneous rubber 
goods. Here, as in the preceding 
case, inventory adjustments have 
played an important part in the long 
term operating picture—although by 
and large the earnings record has 
been good. While quarterly state- 
ments are not released, official in- 
dications are that there was a profit 
in the three months ended March 31, 
contrasted with a loss in the like 
period a year ago. With demand for 
products rising and inventory hazards 
reduced, 1939 prospects are for earn- 
ings far and away above the 14 cents 
a share reported last year. Dividends 
should be resumed in 1939. (Ap- 
prox. price, 16.) 


McCrory Srores is one of the 
country’s oldest variety chains and 
operates some 200 outlets through- 
out 20-odd eastern and southern 
states. The company entered volun- 
tary bankruptcy in 1933 but emerged 
in the summer of 1936, greatly 
strengthened as a result of extensive 
housecleaning. Reflecting _ better- 
than-average conditions in the South- 
east, where most of its stores are lo- 


can securities amount to $5.7 billion 
to which must be added some $2.2 
billion in dollar balances or short 
term banking items. This total of 
$7.9 billion is estimated to be dis- 
tributed among foreign creditors as 
follows: Great Britain, $2 billion; 
Canada, $1.5 billion; Holland, $1 bil- 
lion; France and Switzerland each 
$500 million. These figures are only 
approximate, as in many instances the 
real principal is not traceable and 
moneys carried here by British banks 
(Please turn to page 23) 


for Switches 


cated, current year net is expected to 
equal the 1937 result of $1.87 per 
share. Although no disbursements 
have yet been made this year, pay- 
ments should at least equal—and 
probably exceed—the 1938 total of 
75 cents a share. (Approx. price, 
13.) 


Motor WHEEL is known chiefly 
as the manufacturer of some 30 per 
cent of all the wheels used in new 
car and truck production. Diversi- 
fication into non-automotive lines, 
however, has been assuming increased 
importance during recent years. Al- 
though deficits were reported in the 
cyclically depressed years 1931 and 
1932, per share earnings rose steadily 
to recovery peaks of $2.12 and $2.11 
in 1936 and 1937, respectively. Es- 
timates are that per share net will 
approach $1 in the first half this 
year; in the like 1938 period, a loss 
was sustained. Dividends are cur- 
rently being paid at the rate of 40 
cents quarterly. (Approx. price, 13.) 


PENNSYLVANIA RAILROAD is the 
dominant carrier in the eastern trunk 
line territory and is dependent princi- 
pally upon heavy industry traffic for 
real prosperity. Notwithstanding, its 
operating record is outstanding: 
Deficits were avoided throughout the 
depression years and a dividend has 
been paid in every year since 1847. 
Pennsylvania is of rugged physical 
character and can point to superior 
operating efficiency. In addition, 
capitalization is reasonably well-bal- 
anced and finances strong. If pres- 
ent carloadings trends are sustained, 
profit this year should reach $1.50 
per share. (Approx. price, 17.) 
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Gearing Investment Portfolios 
New Conditions 


With interest rates at artificially low levels and prices of high grade 
investment media at a peak, individual investors must determine their 
attitude toward such obligations in light of their investment objectives. 


COMMON problem confronting 

the investor today is the attitude 
which should be taken toward high 
grade bonds and preferred stocks 
currently quoted at substantial premi- 
ums above par. It has frequently 
been pointed out that the Govern- 
ment’s easy money policy has been 
responsible for forcing the yield on 
“money” bonds to ridiculously low 
levels; in only lesser degree this has 
also been true of the yields on high 
grade preferred stocks. Certain in- 
stitutional investors have no alterna- 
tive but to purchase such media at 
present exorbitant prices, amortiz- 
ing the premium above par over the 
life of the bonds. But the individual 
investor is not circumscribed in his 
choice of suitable media and should 
keep in mind that prices of very high 
grade bonds are dangerously high 
and that eventually, with an increase 
in interest rates, such issues will 
undergo substantial price deprecia- 
tion. 


Balanced Portfolio? 


The portfolio discussed herewith is 
that of an individual whose business 
income is more than adequate for all 
of his requirements, and his invest- 
ment objectives are a combination of 
income and capital enhancement. The 
portfolio has a current liquidating 
! value of $39,210—which represents 
a depreciation of 16 per cent from 
cost. On the original investment in- 
| dicated current income is equal to 
) 3.5 per cent; on current valuation 
the yield is 4.2 per cent. Superficially 

this seems a reasonably attractive re- 
turn for a portfolio designed for both 
income and capital appreciation. The 
majority of commitments were made 


By Ralph E. Bach, 


Research Editor. 


in 1937, so that the depreciation of 
16 per cent from cost is not excessive 
in comparison with the average price 
decline on the Stock Exchange in re- 
cent years. 

A substantial portion of capital 
funds has been confined to high grade 
investment media and “income” com- 
mon stocks with the balance com- 
mitted to issues more sensitive to 
changes in the business cycle. Thus, 
distribution of funds as among the 
various types of securities has been 
given proper consideration and di- 


versification as to industry cannot be 


criticized unduly. 

The apparently strong feature of 
this portfolio, approximately 30 per 
cent of invested capital in high grade 
investment media, is actually one of 
its weak points. To illustrate, U. S. 
Treasury 4s of 1944-54 yield 0.98 per 
cent to first call date; Standard Oil 
(N. J.) 3s yield 2.6 per cent to ma- 
turity, and U. S. Gypsum preferred 
vields 4 per cent at current price of 


176. Assume a one-point rise in 
interest rates and U. S. Treasury 4s 
would decline from 116 to 110, Stand- 
ard Oil (N. J.) 3s from 106 to 91 
and U. S. Gypsum from 176 to 140; 
a two point rise in interest rates 
would witness a decline to 105, 78 
and 117 respectively. Since there 
exists the possibility of substantial 
depreciation in these issues, this in- 
vestor would seem warranted in 
switching to better yielding obliga- 
tions and thus sale of all three items 
is advised. 


Other Changes 


Since the willingness of foreign 
governments to service their external 
indebtedness is less than ability to 
pay, representation in the great ma- 
jority of foreign bonds embraces con- 
siderable risk and consequently sale 
of U. S. Brazil 6%s is suggested. 
Representation in the oil group ap- 
pears somewhat excessive in con- 


SAMPLE 


INVESTMENT 


PORTFOLIO 


Amount Security: 


100 Continental Oil 
84 General Motors 
50 Bristol-Myers 
75 Vick Chemical 
50 Mid-Continent Petroleum 
25 American Can 
100 Commercial Solvents 


50 Goodyear Tire 
50 Pullman Company 


100 Interlake Iron 


U. S. Treasury 4s 1944-54......... 
Standard Oil of N. J. 3s 1961...... 
U. S. Brazil 6%4s of 1957.......... 
100 Public Service of N. J............. 


50 American Rolling 
American Radiator 


100 Standard Oil of Kentucky....... 


Current Current 
Cost Value Income 

$4,500 $4,640 $160 
2,880 3,180 90 
4,100 3,650 260 
3,500 2,050 100 
5,388 3,528 252 
2,084 2,425 120 
3,387 3,075 180 
1,516 625 25 

1,462 ~ 1,300 50 

1,900 1,800 100 
$46,797 $39,210 $1,627 


on 
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sideration of the erratic earnings 
record of this industry and reduction 
of holdings through sale of Standard 
Oil of Kentucky is advised in order 
to release funds and broaden the di- 
versification of the program. Neither 
American Rolling Mill nor Interlake 
Iron is likely to contribute to annual 
income for some time ahead and 
earnings prospects are beclouded; 
thus transfer from these issues seems 
desirable. 

Approximately the same percent- 
age of funds invested in fixed income 
bearing obligations has been pre- 
served in the replacement program. 
Four investment grade bonds and 
preferred stocks have been recom- 
mended, all of which afford a very 
attractive yield in comparison with 
prevailing interest rates. To replace 
the three common stocks recom- 


SUMMARY OF 


RECOMMENDATIONS 


Securities to be Sold 


Current Current 
Amount Value Income 
$4,000 U. S. Treas. 4s 1944-54.... $4,640 


96 3,180 
$4,000 U. S. Brazil 6%s 1957.... 600 i 
20 U. S. Gypsum 7% pfd.... 3,520 140 
50 Amer. Rolling Mill....... 625 nie 


100 Interlake Iron ............ 800 me 
100 Standard Oil of Ky....... 1,800 100 
$15,165 $490 


Securities to be Bought 
Current Current 


Amount Value Income 
$3,000 Chic. Burl. & Quincy ref. 
$2,820 $150 
$3,000 Ill. Pr. & Lt. Ist ref. 5s 
3,030 150 
30 Walgreen Drug 4%% pfd.. 2,760 135 
100 Deere & Co. $1.40 pfd.... 2,600 140 
100 Amer. Cyanamid “B’’..... 2,400 & 
60 Curtiss-Wright ‘“A’’....... 1,500 
$15,110 $695 


mended for sale an equity in the 
chemical and aviation industries has 
been suggested. Although these two 
issues are not immune from cyclical 
influences, longer term prospects are 
promising. 

The new issues which have been 
purchased return $205 more in annual 
income than do those which have been 


Where Are They 


TOCK ownership in the Curtis 
Publishing Company was made 
available to the public well over a 
decade ago. Since that time, the 
company has operated at a profit not 
only in every year but in nearly every 
quarterly period (exceptions were 
the third quarters of 1933 and 1938). 
Considering this fact alone, it would 
seem difficult to explain the current 
quotation of around four dollars a 
share for the common stock, particu- 
larly when it is remembered that this 
equity sold as high as 132 in 1929 
when the company’s published earn- 
ings record, though impressive, was 
considerably shorter. But wide 
fluctuations in share values do not 
occur without a definite cause, and 
even a cursory examination of this 
organization’s operating and financial 
record at the present time as com- 
pared with that which obtained in 
1929 discloses convincing reasons for 
the apparent price discrepancy. 
The answer is not to be found in 
a decline in circulation of the com- 
pany’s magazines. All three of Cur- 
tis’ principal publications (The Satur- 
day Evening Post, .Ladies’ Home 
Journal and Country Gentleman) set 
new distribution records in 1938— 
the two former magazines, which are 
the largest sellers, achieving this 


Curtis Publishing 


Circulation of com- 
pany’s magazines con- 
tinues to set new records, 
but advertising revenues 
have declined. Competi- 
tion is the reason. 


showing for the third successive year 
—and all three have recorded fur- 
ther significant gains thus far in 1939. 
But wide product distribution is not 
necessarily an asset in the publishing 
business ; in Curtis’ case it is actually 
a_ liability except—an important 
reservation—as it makes the com- 
pany’s publications more attractive 
advertising media. Curtis derives 
less than a fourth of its revenues from 
subscriptions, this income being in- 
sufficient to pay more than a fraction 
of publishing costs. Thus, theo- 
retically, the more magazines it sells, 
the more money it loses. 

From a financial standpoint, ad- 
vertising is the backbone of the busi- 
ness, revenues from this source ac- 
counting for about three quarters of 
total income. And advertising is no 
longer the gold mine that Curtis once 
found it. True, The Saturday Eve- 
ning Post leads all other magazines 


sold, an increase of 41 per cent; thus, 
total income for the entire portfolio 
is increased by 12 per cent. The re- 
vised program will provide a very 
attractive annual rate of return in 
addition to possibilities of capital en- 
hancement coincident with resump- 
tion of the cyclical uptrend of in- 
dustrial activity. 


Nowr 


in both lineage and revenues, as it 
has done for many years, and Coun- 
try Gentleman occupies a similar posi- 
tion with respect to strictly agricul- 
tural publications. But their margin 
of leadership has been narrowed, and 
Ladies’ Home Journal, which led the 
women’s magazine field until 1934, 
has slipped to third place in that cate- 
gory; as compared with all maga- 
zines, it has declined during the last 
six years from sixth to thirteenth 
place in advertising lineage and from 
second to seventh place in advertising 
revenues. Curtis publications as a 
whole accounted for about 14 per 
cent of total general magazine lineage 
from 1928 through 1930; the propor- 
tion of business secured declined 
steadily thereafter to 8.4 per cent in 
1937, 

There have been a number of rea- 
sons for this. The company’s pub- 
lications did not carry cigarette ad- 
vertising until January, 1931; still ac- 
cept no liquor “ads.” High rates 
charged for space in the Ladies’ 
Home Journal until October, 1937, 
probably diverted some business else- 
where. But the dominant factor has 
been the introduction or growth of 
competing media such as Life, Time, 
Esquire, The New Yorker and For- 

(Please turn to page 25) 
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Happened 


Margins Since 


They’ve narrowed, but there have been 


exceptions. 


HE term “profit margin,” like 

“current ratio,” is subject to dis- 
crimination. In some fields it is 
characteristically liberal and in others 
characteristically lean. But of profit 
margins alone, this much can be said: 
Since 1929, the trend has been toward 
restriction. Viewed as a whole, this 
goes back to the fact that labor and 
tax costs are substantially higher now 
than they were at that time. Another 
factor, too, has been the lower ag- 
gregate volume of business, which has 
intensified competition and resulted in 
generally lower prices. Of course, as 
with virtually all generalizations, 
there have been exceptions. 

The margin of profit, more pre- 
cisely described as the ratio of operat- 
ing net income to sales, shows what 
part of operating revenue is left after 
all operating expenses have been met. 
Since it is considered a measure of 
operating efficiency, a relatively high 
or increasing ratio is looked upon as 
a favorable indication, particularly if 


attended with expanding sales. But 
too literal a comparison between 
different companies should not be at- 
tempted on this basis alone. Perhaps 
the most important reason for this 
is that different companies utilize 
varying accounting methods in arriv- 
ing at “operating net income.” 

In the appended tabulations, a di- 
versified list of 44 companies is pre- 
sented. Table A shows 22 units that 
bettered their 1929 margin of profit 
in either 1937 or 1938, or both. Table 
B presents an equal number that 


failed to do so in either of those © 


years. This does not pretend to be 
a complete list. Not by any means. 
It is, however, illustrative of certain 
trends that are at once interesting 


The reasons behind it all. 


and instructive for the more intelli- 
gent security investor. 

Take the steel group for example. 
As indicated in Table B, Bethlehem 
and U. S. Steel found profit margins 
reduced in 1937 as against 1929. 
And in 1938, the comparative 
dropped sharply, with Big Steel go- 
ing into the red. Higher outlays for 
labor and taxes? Yes. But also 
price cutting and increased unit costs 
incident to lower average operating 
schedules. And so with the steel in- 
dustry in general. The record of the 
dairy units, as shown in the same 
table, is largely a matter of unending 
public pressure for lower milk prices 
together with injection of varying 
forms of governmental control. Pe- 
troleum units, as illustrated in the 
cases of Atlantic Refining, Gulf and 
Sun Oil, have also witnessed material 
shrinkage of profit margins during 
the subject period. This is accounted 
for chiefly by price disparity between 

(Please turn to page 25) 


1937 AND/OR 1938 PROFIT MARGINS IN CONTRAST WITH 1929 


TABLE A TABLE B 
Companies Bettering 1929 Profit Margins in 1937 | Companies Failing to Better 1929 Profit Margins in 
and/or 1938 1937 and 1938 

7Margin of Profit by Years Margin of Profit by Years— 

Company: 1929 1937 1938 Company : 1929 1937 1938 

OT ee 9.9% 11.5% 4.7% Atlantic Refining .............. 13.0% 7.4% 4.2% 
Abbott Laboratories ........... 18.7 21.4 (211 Bethlehem Steel ............... 13.5 10.6 4.5 
Baldwin Locomotive ........... 5.0 6.7 3.8 EN a ee 6.8 2.8 3.5 
Beech-Nut Packing ............ 9.1 11.9 12.6 5.4 3.3 0.6 
6.5 7.8 5.0 Caterpillar Tractor .........:.. 24.4 18.8 8.5 
NS er rer 42.5 45.8 43.6 Columbian Carbon ............. 34.2 31.4 24.3 
ee ee 11.9 16.9 9.6 Condé Nast Publications........ 16.2 3.6 3.9 
General Tire & Rubber......... 7.2 4.5 73 Endicott Johnson .............. 48 2.4 1.6 
Goodyear Tire & Rubber....... 8.7 10.1 6.1 Freeport Sulphur ............. 30.9 20.3 17.1 
1.4 1.1 1.8 20.1 13.9 10.4 
Lone Star Cement............+ 18.4 24.4 20.1 27.3 10.6 49 
May Department Stores....... 5.8 6.2 4.9 Great Atlantic & Pacific........ 2.8 aa 1.2 
5.9 75 6.1 Lehigh Portland Cement....... 10.3 8.1 4.4 
Montgomery Ward ............ 5.4 6.0 5.8 13.4 2.6 (D) 
5.4 6.9 6.2 7.9 3.4 2.4 
Procter & Gamble.............. 11.2 14.8 9.3 McGraw-Hill Publishing ....... 15.8 11.3 58 
Radio Corporation ...........-- 9.8 198 17.8 8.2 4.1 48 
Standard Oil (Indiana)......... *10.2 15.8 79 Packard Motor Car ........... 21.2 2.6 (D) 
Wesson Oil & Snowdrift....... 4.2 5.6 5.7 foe. ere 8.5 5.0 3.7 
Westinghouse Electric ......... 10.2 11.9 5.4 White Rock Mineral........... 40.0: 30.0 20.8 

(*) 1930. (D) Deficit. 
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“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


Ratings are from THE FINANCIAL WorLD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


AMONG THE BULLS AND © BEARS ° 


Prices Are as of the Closing, Wednesday, July 5, 1939 


Abbott Laboratories 


Shares, now around 60, are attrac- 
tive for their better-than-average 
growth prospects (yield on $1.60 


B_ opening period, when profit was equal 


to 52 cents a share. Although arma- 
ment buying abroad has been bene- 
fiting foreign business of the com- 


duce “‘abraded” rayon yarn. Recently 
developed by Celanese, “abraded” 
yarn can be applied to every sort of 
textile filament and is said to be su- 


ann. div., plus 20 cents extra paid so pany, chief demand has been com- perior to “spun staple” yarn. Royal- r 
ras his “geen, 3%). In the wake 8 from widely diversified sources _ ties are understood to have been fixed 
of improved consumer incomes; un- at home. ata liberal figure and it is expected 
ceasing research and continued in- that earnings from this source will 
wollaction of ales of Briggs Manufacturing C+ eventually run into substantial 
this unit have been mounting steadily. Now around 19, shares may be re- amounts. (Also FW, Apr. 26.) 
As a matter of fact, official indica- tained as an average speculation on Deyoe & Raynolds, “A” Cc t 
tions are that the first six months prospective auto trends (paid 50 er’ = : v 
this year were the best in company cents so far this year). Although Existing long range positions in * 
history. High record for the period some body and body-parts contracts shares, recently quoted at 23, may be l 
was in the first half of 1937, when are still pending, it is understood that ©2”f#mwed. In line with expectations, : 
net was $865,335. On present Briggs has already closed enough C°™pany returned to black operations f 
capitalization, this would equal some business to assure at least as much 1 the six months ended May 31. In ‘ 
$1.22 per share. (Also FW, May volume in 1940 as it had in 1939, the like 1938 period, a loss was fF 
10.) This assumes, of course, that ag- shown. Factors behind the improved : 
gregate motor car production will be TeSults were sustained building ac- " 
Recteien Cheamery C+ as large next year as it promises to tivity, increased modernization and : 
be in 1939. In this connection it is "Palit work and better control over 
Shares, now around 23, are not interesting to note that the industry it costs. Intermediate term pros- k 
unreasonably priced im relation to looks for a bigger automobile year in ects are favored by the fact that in- 
current and prospective earnings; re- 1940 than is expected to develop in ventory losses are not expected in 
tention ts warranted (ann. year. (Also FW, May the current fiscal year. Dividends 
paid 75 cents extra this year). De- 24.) are not a near term prospect. b 
spite the fact that generally unfavor- : cl 
able conditions have ruled in the on C General Electric B F 
dairy industry over recent years, this . Now around 34, shares merit re- e: 
company has mamaged to report im- At p Fesent prices, around 23, stock  tontion in investment lists (paid and a 
pressive progress. Net (at $3.02 per may be retained as a long term specu- declared so far this year, 50 cents). S 
share) reached a 7-year high in the ation. Estimates of sharply higher Following the course of ‘industry as gi 
fiscal twelvemonth ended February ¢arnings are not the only thing be- 2 whole company’s business tapered al 
28. And for the quarter ended May hind recent interest in Celanese off early in the second quarter but re 
31, profit was equal to 60 cents per shares. A short time ago, company 45 now recovered to the level pre- re 
share, contrasted with 26 cents in the announced licensing of du Pont (and vailing in March. Second quarter pt 
like (1938 period. Dividends should 5 large rayon yarn weavers ) to pro- bookings probably ran under first a\ 
continue liberal. quarter levels—although well ahead F 


Black & Decker C+ 


While obviously speculative, stock 
merits retention in well diversified 
lists; approx. price, 16 (paid 50 cents 
so far this year). Reports are that 
trend of company’s business turned 
upward in February and March, and 
that June quarter sales ran around 
30 per cent ahead of the like period 
a year ago. Volume is also under- 
stood to have exceeded that of the 


Front Rank 


EFORE a month is out, Ameri- 

can Rolling Mill will have com- 
pleted the final phase of an ambitious 
modernization and improvement pro- 
gram. Undertaken two years ago 
and involving a total expenditure of 
$12.2 million, completion of the plan 
means that Armco’s plants will rank 
with the most modern steel plants 
in the world. 


10 


of the like 1938 period. But with 
billings having run at a higher rate, 
prospects are that June period results 
about equalled those of the opening 
three months. This would mean 
earnings equivalent to around 50 
cents a share in the first half. (Also 
FW, Apr. 19.) 


General Mills B 


Recently quoted at 88, primary at- 
traction of shares is for income (paid 
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and declared so far this year, $2.87 ; 
yield on indicated ann. rate of $3.50, 
3.9%). Reflecting the flow of funds 
into “good, dividend-paying stocks,” 
General Mills shares are currently 
quoted only a few points away from 
the best prices ever reached. Formed 
by merger in 1928, company is the 
leading flour and feed milling unit 
in the country. Since that time, per 
share net has ranged between $3.40 
(1935) and $4.83 (1929)—an un- 
usual record of stability. After pay- 
ing $3.50 in 1929, per share divi- 
dends were maintained at $3 in each 
of the subsequent years to 1938. 
(Also FW, Apr. 12.) 


Grant (W. T.) B 


Operating record and prospects 
warrant retention of shares, now 
around 30 (ann. div., $1.40; paid 25 
cents extra so far this year). With 
June sales having set a record for 
that month, six months’ volume ran 
slightly better than 8 per cent ahead 
of the like period a year ago. Fourth 
largest chain-merchandiser in the 
country, Grant is currently benefiting 
from the fact that a high percentage 
of its outlets are located in New Eng- 
land, where general business condi- 
tions have been _better-than-aver- 
age. Another extra is likely in the 
current year. (Also FW, May 3.) 


C+ 

Existing speculative positions in 
shares, recently quoted at 27, should 
be maintained (ann, div., $1.60; de- 
clared 25 cents extra so far this year). 
Following declaration of a 25-cent 
extra dividend, Kroger shares were 
active at around the year’s high. 
Sales of this large, mid-western 
grocery chain have been moving right 
ahead and profit margins are being 
reasonably well maintained. If cur- 
rent expectations are realized, 1939 
profit should be around the 1933-35 
average of $2.35 per share. (Also 
FW, Feb. 22.) 


Kroger Grocery 


Closed 
Saturdays 


During the months 
of July and August, 
the offices of THE 
FINANCIAL WORLD 
will be closed all day 
Saturday. 


—Louis Guenther, 
Publisher 


Lee Rubber C+ 


Stock, at 33, is not unreasonably 
valued for retention on the basis of 
current and immediately prospective 
earnings (paid and declared so far 
this year, $1.25). With business 
holding well, company’s tire factory 
continues to operate at capacity; 
meanwhile, sales of mechanical rub- 
ber products are running about 20 
per cent ahead of last year. Volume 
in this line depends principally upon 
rate of operations in the heavy in- 
dustries. That dividends will be 
more liberal this year is attested by 
the recently declared 75-cent distribu- 
tion. Previous payment was 50 cents 
a share while a year ago at this time, 
a disbursement of 25 cents was made. 


(Also FW, June 7.) 
National Cash Register C+ 


Shares, now around 17, represent 
one of the leading units in the office 
equipment group; continued reten- 
tion is warranted (indicated ann. div., 
$1). Although under year-ago levels, 
June quarter net of this unit is ex- 
pected to equal 40 to 45 cents a share, 
thus exceeding initial period profit of 
30 cents a share. Incoming busi- 
ness has recently been sufficiently 
above that for 1938 to indicate im- 
proved year-to-year comparisons in 
the third and fourth quarters. While 
comparatives are not available, it is 
understood that foreign sales have 


also been running ahead of last year. 
(Also FW, Apr. 12.) 


N. Y. Air Brake Cc 


Although liberally priced in relation 
to immediately prospective earnings, 
speculative possibilities over the 
longer term warrant retention of 
shares, recently quoted at 34. Large- 
ly because of a spurt in air brake con- 
version business, reports are that 
company recently stepped up its pro- 
duction rate somewhat sharply. With 
operating economies still a part of the 
picture, the chances are that June 
quarter net ran ahead of the 42 cents 
a share shown in the opening period. 
Sharp profits expansion, however, 
will await a substantial recovery in 


rail equipment building. (Also FW, 
Mar. 22.) 
Skelly Oil _ C+ 


Present positions in shares may 
be retained, chiefly as a speculation 
in the oil group; recent price, 19. 
Seasonal influences and a somewhat 
better price structure for crude and 
refined products have reversed the 
earnings downtrend witnessed early 
this year. For the three months 
ended June 30, net will probably ap- 
proximate the equivalent of 40 cents 
a share, compared with 14 cents in 
the opening period. Because of 
stock’s high leverage factor, improve- 
ment over remaining months of the 
year should be magnified in per share 
results. (Also FW, Apr. 19.) 


Studebaker C 


Present positions in shares should 
be maintained only by those who 
recognize the speculative risks in- 
volved ; recent price, 6. The spectacle 
of uninspiring market action of these 
shares in the face of striking operat- 
ing gains is doubtless proving per- 
plexing to more than one Studebaker 
stockholder. It should be noted, 

(Please turn to page 27) 
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Spend, Spend 
and Spend 


Another Brer Rabbit, a cousin of 
the eight others that at various times 
have been drawn out of the New 
Deal’s magic hat, has made its ap- 
pearance. It involves another spend- 
ing orgy totaling nearly $4 billion 


over a term of years. This rabbit has -~ 


been unfortunate in that it made its 
appearance at the wrong time, and 
therefore has not received the en- 
thusiastic reception accorded its 
predecessors. 

But for this coldness there is an 
explanation. The effect of these 
drugs has finally worn itself out. 
Not even giving the latest rabbit a 
different description by calling it a 
plan for self-liquidating loans could 
conceal its real nature, for it is noth- 
ing else than another attempt to prime 
the business pump by pouring into 
it another large flow of our national 
resources. Since the other eight fail- 
ed to produce the recovery that was 
promised, it is but natural that pub- 
lic faith in this latest one should be 
almost nil. 

Yet this new spending plan pos- 
sesses some features which might 
succeed if properly carried through, 
the outstanding one of which is rail 
equipment loans; another is the plan 
for toll roads. But as much cannot 
be claimed for non-federal works, ex- 
pansion of farm security, rural elec- 
trification, and loans through the 
Export-Import Bank to foreign coun- 
tries. Because of the sentiment which 
prompted the Johnson Act, this lat- 
ter feature is bound to raise consid- 
erable opposition in Congress. 

These projects are to be financed 
outside of the budget the President 
contends, but few agree with him that 
the budget will be unaffected, for 
the reason that if such loans go into 
default they automatically become a 
part of the national debt. Nor is there 
any enthusiasm aroused by the Gov- 


ernment attempting to finance its so- 
called self-liquidating loans through 
the revolving fund it will set up for 
that purpose—if it wins the approval 
of Congress—for if there are any 
such projects that give assurance of 
paying for themselves, private capi- 
tal would eagerly take hold of them. 
And in the course of things private 
capital would get these loans while 
the more risky ones would turn to 
the Government trough for their 
money. 

And so it goes on, this whirligig of 
spending, spending our money. 


Congress of 


Brains 


For nine years the country has 
been afflicted with an economic sick- 
ness, and with the patience of a long 
suffering Job it has prayed and 
longed for such remedial treatment 
as would cure it of this ailment. 
Without questioning the sincerity of 
the President and those associated 
with his Administration, the panaceas 
they have applied to restore sick 
America to health again, all have 
signally failed. 

The intermittent recoveries inter- 
spersing this long period of distress 
were simply the reactions from stimu- 
lants applied, and produced only 
more serious relapses when they 
wore off. Be it as so many claim, 
that the overdosage of politics in the 
remedies applied lies at the base of 
our troubles, this provides no com- 
fort. We are faced with a condition 
and not a theory, and the worse it 
gets the more urgent becomes the 
necessity to eliminate it. 

It is just possible that it has been 
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extremely difficult to weld together 
the component elements essential to 
produce a sound economic body ; this 
is to say that politics, labor, indus- 
try, finance, agriculture and _ social 
conditions have not acted as a team, | 
but each has urged its own economic 
isms as the real and true remedy. If | 
it were possible for each of these ' 
to select the best minds and have 
them meet in a Congress of Brains | 
and there thrash out what in their 
opinion could be evolved as a sys- 
tem that could banish the depression, | 
a real and sound approach to a solu- 
tion would be made. But it would 1 
need unanimous consent of all these 
component elements to make it work- 
able. This Congress should be an 
independent coalition from which all 
political implication should be re- 
moved. It would take time and seri- 
ous consideration before an intelli- 
gent and practical plan could be 
evolved, but when it emerged from 
such profound deliberations it would 
be bound to gain the respect and con- 
fidence of the American people. We 
would be going places then, for with 
confidence comes progress. 

Why cannot we have such an All- 
American team? It should not be 
so difficult. 


— 


Up High 
Down Low 


No profound treatise is needed to 
explain what is bearing down so 
hard on the back of business, and 
likewise on the majority of individu- 
als. All that is required is a primary 
lesson, so simple that those who can 
read can understand it. It can be 
divided into two parts: High taxes 
and lack of profit each of which in- 
stead of providing vitamins to busi- 
ness, eats into it like termites. Taxes 
are up high, business down low, 4 
combination that results in no pro- 
ductive gains but reaps a universal 
discontent. 


fF 
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Real Public Utility Problem 


EN years ago the advantages of 

geographical integration of utility 
systems were so apparent that J. P. 
Morgan & Company and Bonbright 
& Company attempted to establish an 
eastern “super-power” system ex- 
tending from the New York-Canada 
line to the Gulf of Mexico. These 
advantages included (a) low-cost 
production of power from large cen- 
tral plants interconnected with af- 
filiated markets through high-tension 
transmission lines so as to obtain the 
most economic distribution of load; 
(b) a central planning and manage- 
ment organization; (c) simplification 
of rates; and (d) simplification of 
capital structures. American Super- 
power played a leading role along 
with United Corporation in helping 
create Commonwealth & Southern 
and Niagara Hudson Power and 
forming a community of interest with 
United Gas Improvement, Public 
Service of New Jersey, and Columbia 
Gas & Electric. Later Consolidated 
Edison, American Water Works and 
other units would probably have been 
drawn in, had it not been for subse- 
quent events. 


Inevitable Result? 


This long-range planning correct- 
ly visualized the tremendous increase 
in electrical usage that lay ahead. 
But the profit incentive was so strong 
and the plans so emphasized the 
speculative possibilities for the hold- 
ing companies involved, that over- 
speculation at fantastic prices brought 
on the inevitable crash. Aggressive 
territorial encroachments by Insull, 
Associated Gas & Electric and other 
interests also interfered with com- 
pletion of the plan. The cyclical 
downturn was intensified for the 


utilities by the persistent pressure of 
the New Deal on rates, the incessant 
rise in taxes, increasing costs of both 


wages and materials, and the prospect 
of competition from TVA and other 
Federally subsidized public power 
projects. 

But strangely enough the New 
Deal recognized the underlying 
soundness and desirability of geo- 
graphical integration by making it the 
dominant theme of the reform meas- 
ure known as the Public Utility Act 
of 1935. But in the form in which it 


Widely hailed in 1929 as 
a constructive policy but 
later feared as a “death 
sentence” when incor- 
porated in the Holding 
Company Act, utilities are 
again recognizing the ma- 4 
jor advantages of integra- 
tion combined with “easy 
money.” 


was incorporated in that Act, utility 
leaders proceeded to regard the in- 
tegration provisions of the Act as a 
“death sentence’ —although utility 
stock prices as a group registered the 
completion of their long bear market 
cycle immediately upon passage of the 
Act in March, 1935, and forthwith 
staged a vigorous recovery. Now, 
however, the industry once again ap- 
pears to be recognizing the desira- 
bility of integration as such, and to 
be viewing the terms of the Act as a 
written standard or guide, flexible 
enough to meet the exigencies of in- 
dividual cases. The fact that the Act 
is litigious, and the probability that 
SEC integration orders could be con- 
tested in the courts indefinitely and 
even defeated entirely, are no longer 
regarded as convenient avenues of 
escape. 

A new force has come into the pic- 
ture that stresses the advantages of 
SEC-approved voluntary integration 
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plans from an entirely different angle 
—such approval being necessary for 
full realization of the large additional 
savings possible through refinancing 
at current extraordinarily low inter- 
est rates. This force is also born of 
fear—fear that the artificially powered 
bond price movement and the long 
term pull toward easier money rates 
may have reached their maximum 
swing. The recent perceptible slip- 
ping of U. S. Government bond prices 
tends to strengthen the fear that the 
high-grade bond market is in a top- 
ping formation—comparable in im- 
portance to the 1929 top in the stock 


market and to the previous 1899 


cyclical top in bond prices. Those 
utility holding company systems that 
proceed with integration plans now 
may be able to refinance at current 
low money rates their combined 
capital obligations at the optimum ad- 
vantage and also obtain new capital 
to finance plant additions at a time 
when costs of copper, steel and other 
materials have been greatly reduced 
from the high prices of 1937. Those 
that delay too long may find the 
consequences disastrous. Fortunately 
the number of systems recognizing 
their opportunity is steadily growing. 


System Changes 


(1) Stone & Webster, by dis- 
tributing to stockholders their hold- 
ings in Engineers Public Service, 
placed the latter in a position to pro- 
ceed directly with integration and 
financing plans—and itself in a posi- 
tion to help finance and construct ad- 
ditional plant requirements. (2) Cen- 
tral States Electric, American Cities 
Power & Light and other investment 
trusts so rearranged their holdings of 
North American Company that the 
latter could proceed more freely. 
(3) North American has made 
notable progress. It has eliminated 
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North American Edison, refinanced 
subsidiaries. extensively, and even 
affected a major refinancing of its 
own structure, despite some doubts 
as to whether its system was “in- 
tegrated.” But it has not finished. 
-Logically, the next move would be 
assimilation and refinancing of North 
American Light & Power, and there 
have also been logically-based rumors 
of a “deal” with United Light & 
Power. 

(4) Lone Star Gas has effected a 
major refunding program on a 3 per 
cent basis. (5) American Water 
Works & Electric is refunding West 
Penn Power preferred stocks on a 
4% per cent basis for new preferreds, 
and has announced its intention of 
effecting a major program of-elimi- 
nating West Penn Electric and re- 
funding its substantial amount of 
bonds and preferred stocks. 

(6) International Paper & Power 
has segregated its utility holdings 
with a “liquidating trustee.” This 
permits International Hydro Electric 
to proceed directly without the dis- 
advantage of having its needs judged 
in relation to International Paper. 
It has made considerable progress. 
Gatineau Power has refunded, with 
large savings. And New England 
Power has “swapped” certain proper- 
ties with Associated Gas & Electric, 
thereby obtaining more complete in- 
tegration. 

(7) Cities Service Company plans 
to segregate its utility properties 
under Cities Service Power & Light 
—thus permitting the utility to act 
more freely. (8) United Corporation 
is “willing” to reduce its interest in 
United Gas Improvement, Columbia 


Gas & Electric, and Niagara Hudson 
Power to the “legal 10 per cent.” 
(9) Public Service Corporation of 
New Jersey, controlled by U. G. I. 
and United Corporation, is negoti- 
ating for the purchase of Jersey Cen- 
tral Power & Light from Associated 
Gas & Electric. (10) Columbia Gas 
& Electric, after a long series of still 
undetermined court battles over its 
indirect control of Panhandle Eastern 
Power, is suddenly willing to abandon 
this important interest in return for 
the oil properties that it had trans- 
ferred to Columbia Oil & Gasoline 
—in order to get clearance from the 
SEC as an integrated system and ap- 
proval of refinancing plans. 

(11) Standard Gas & Electric has 
gone so far as to agree to cancel its 
Class B stock interest in Northern 
States Power of Delaware if earning 
power has not been restored by Janu- 
ary 1, 1944, in order to obtain clear- 
ance for refinancing of the Northern 
States Power units of Wisconsin and 
Minnesota. (12) Fear of destructive 
competition from TVA may have 
been a factor influencing Common- 
wealth & Southern and National 
Power & Light, after a long and hard- 
fought battle for their invested rights, 
suddenly to agree to sell and transfer 
their Tennessee properties to the 
TVA, but they are thereby given 
more time (and money) to consider 
the needs and opportunities of their 
other more fortunately situated sub- 
sidiaries. And if TVA limits itself, 
with pressure from Congress, to the 
immediate vicinity of the Tennessee 
Valley, both Commonwealth and Na- 
tional will be able to refinance their 
important subsidiaries in the Caro- 


linas, Georgia and Alabama, and ulti- 
mately strengthen their own holding 
company structures. Commonwealth 
has already purchased certain Michi- 
gan properties from Cities Service, 
and has been reported to be seeking 
Ohio Public Service for complement- 
ing its Ohio Edison system. 

(13) Even Utilities Power & 
Light, which had been doomed to dis- 
integration by Atlas Corporation, its 
largest security holder, is now sud- 
denly revived for at least partial in- 
tegration. (14) Finally Electric 
Bond & Share, which has most to 
gain or lose on a per share basis, has 
been busy making tentative plans but 
feeling its way cautiously, due to the 
complexity of its wide interests. 

The signs, therefore, are that a 
general rush toward integration, both 
for its own advantages and as a pre- 
requisite to refinancing of holding 
company structures, is slowly de- 
veloping. The one thing needed for 
consummation of such plans on a 
wholesale basis is higher prices and 
greater popularity for holding com- 
pany securities, particularly common 
stocks. But there are strong indica- 
tions that these stocks are so com- 
pletely “sold out” that only a change 
in psychology would be necessary to 
start an upward movement of con- 
siderable importance. The purchase 
or “swapping” of properties between 
systems for purposes of integration, 
with SEC approval and accompanied 
by advantageous low cost refinancing, 
might readily be the spark that would 
ignite the forward movement, es- 
pecially as current earnings are mak- 
ing distinctly favorable comparisons 
for the industry as a whole. 


Profits Through Stock Speculation 
Chapter XXI—What to Look for in an Income Account 


N the long run, the price of a stock 

and the investment rating of a cor- 
porate bond both depend on the earn- 
ings of the issuing company. Thus, 
the income account is normally the 
most important single source of in- 
formation bearing on the speculative 
or investment merit of a security, and 
should be closely studied. Mere ac- 
ceptance of the stated figures on in- 
terest coverage or earnings per share 
of stock is far from sufficient, since 
the significance of such data depends 


entirely on the policy of the manage- 
ment in determining the nature and 
amount of the many deductions and 
additions which must be made before 
a final operating result can be com- 
puted. 

The first item appearing in the 
average earnings statement is sales 
volume or, in the case of utility, rail- 
road or service industries, total reve- 
nues. The effectiveness of the sales 
department’s efforts can be appraised 
by comparing the ratios of sales to 


inventories, receivables, net or gross 
plant, productive capacity and actual 
unit production with the similar re- 
lationships evidenced in prior years 
and also with those displayed by 
other companies in the same line of 
business. In highly cyclical indus- 
tries, large year-to-year fluctuations 
in total volume are to be expected 
but in more stable fields any unusual 
variation in gross revenues calls for 
thorough investigation. In cases 


(Please turn to page 28) 
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The Market Outlook 


Continued business gains have failed to dissipate the spirit 
of caution. Europe largely responsible, but some changes 


here also would accelerate the recovery movement. 


ESPITE unmistakable evidences of continu- 
ing business improvement, caution remains 
the dominant influence in the stock market, in 
commodities, and in forward business planning. 
The volume of stock transactions has not exceeded 


.a million shares a day in nearly three months, and 


the industrial price average has fluctuated less 
than six per cent from the mid-way mark of the 
trading range which has been built up during that 
period. Frequently, such a picture precedes an 
important market move, in one direction or the 
other. At the present time, fundamentals are 
such as to suggest that the direction will be up- 
ward, but admittedly the non-business factors 
which comprise so large a portion of the current 
general situation are such as to make it inadvis- 
able just yet, at least, to do any switching out 
of the sound income type of securities into specu- 
lative shares in the hope of the greater profits 
which are shown by the latter issues in a rising 
market. 


EEKS of Congressional debate on the 

President’s monetary powers have con- 
cluded with the net change that the domestic silver 
miners will henceforth get 71.1 cents an ounce 
for their metal instead of the former 64.64-cent 
price. Sunshine Mining is the only important 
beneficiary, and the price of its shares seems al- 
ready to discount the increased bonus in full 
measure. Sound money advocates will find some 
degree of comfort in the narrow margin by which 
the monetary bill passed the Senate, but what 
was needed as another step on the road to re- 
covery was outright-repeal of discretionary powers 


over so vital a factor in the country’s economic 
welfare. Further business remains for disposal 
before Congress winds up the current session, but 
none which appears to have a fair chance of 
passage is of a sort to disturb general business. 


HE flow of trade and industrial reports was 

interrupted by the Fourth of July holiday, 
but no surprises were contained in the figures 
when they did arrive. As expected, the season 
is exerting a downward pull on automobile pro- 
duction, electric power output attained another 
new high for the year (contra-seasonally), rail- 
way traffic again rose in the latest week, and steel 
mill operations dipped as a result of the holiday. 
Building activity appears recently to have slipped 
off a little, allowing for the usual seasonal trend, 
but the preceding sharp rise in construction may 
have been a factor of influence, and in any event 
it is too early to conclude that building has reached 
and passed its peak for the year. 


Narain has been furnishing little in the way 
of immediate stock price influence, but con- 
tinued existence of the tension there has been 
an adverse psychological factor in this country. 
Despite the present period of comparative quiet, 
the danger of hostilities remains a very real one 
and must be considered in formulation of invest- 
ment policy. Just now, the best policy still seems 
to be the ownership of the better grade of income 
stocks for the bulk of one’s investment funds, the 
remainder to be devoted to medium grade bonds 
and preferreds having greater than average ap- 
peal—Written July 6; Richard J. Anderson. 
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The Trend Things 


Road to Recovery: 


Most businessmen feel that the so-called New 
Deal—the present Administration—in itself con- 
stitutes the factor which has been holding back 
trade and industrial improvement, and that re- 
covery will never be placed on a sound basis until 
there occur changes in the Presidency and in the 
circle of White House advisors. Admittedly, the 
election of a Republican to the White House in 
1940, or of a conservative Democrat, would pro- 
vide a strong psychological stimulus and would 
doubtless be signalled by a brisk advance in stock 
prices. But more than that will be needed to as- 
sure a lasting recovery movement. Fortunately, 
there has already been taken one step along the 
road essential to substantial progress~the recent- 
ly enacted tax revision. However, further “re- 
forms” will be necessary, and whatever Adminis- 
tration is in power beginning 1941, to put busi- 
ness back on a fundamentally sound basis there 
will have to be additional steps toward monetary 
stability, successive reductions in the Federal defi- 
cit until a balance is achieved, and changes in 
policies with respect to government competition 
with private business, labor, and anti-trust crusad- 
ing. Briefly, our present difficulties center in the 
low average rate of production in the durable 
goods industries, and these will enjoy prolonged 
recovery only when the incentive for capital in- 
vestments on a large scale is restored. (Details 


on page 3.) 


Tractors: 


The recent formal presentation of the new Ford 
tractor and the preparations which are being 
made in the plants of International Harvester for 
manufacture of this company’s new line are por- 
tents of very keen competition for tractor business 
next year. Ford’s new lightweight model is priced 
at $585 and Harvester’s new machine is also ex- 
pected to sell in the $500 class. Both companies 
are expected to start production on the low priced 
models within the next month or two. Allis- 
Chalmers has dominated the low priced field since 
the introduction of its $500 model about two years 
ago, although there has been some competition 
from Deere & Company and, more recently, from 
Cleveland Tractor. Ford will also offer a line of 
“Ferguson unit” implements which will be at- 
tached in such a way that they will become almost 
integral parts of the machine. Entrance of Inter- 
national Harvester into the small tractor field 
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suggests that a companion line of smaller and 
relatively inexpensive implements will also be 
brought out. At present, it is impossible to fore- 
cast the outcome of these developments upon the 
relative competitive standing of the various tractor 
and farm implement manufacturers in which there 
isa widespread investor interest. 


Credit Companies: 


In recent years the instalment financing com- 
panies have been going more and more into non- 
automotive fields; nevertheless, the trend of auto- 
mobile sales continues to constitute their most 
important earnings determinant. And figures on 
automobile financing clearly indicate that these 
companies are currently in a very profitable year, 
compared with their results for 1938. Data are 
available through May 31, and figures for the 
three months ended with that date show a suc- 
cessively widening comparison with the volume 
of a year ago. For March, the dollar volume of 
retail financing of new passenger automobiles in- 
creased 25.4 per cent over that of the same 1938 
month ; for April, the gain was 44.5 per cent; and 
for May, the rise was 54.2 per cent. Of course, 
business underwritten in any one month usually. 
continues to provide income to the finance com- 
panies for a year or more. This explains why 
1938 earnings held up so well in the face of de- 
clining car sales, and also why results for the 
months ahead should be better than those of the 
early months of this year. 

Market Opinion: Leading credit company 
shares are reasonably priced at current levels, and 
in addition carry considerable appeal for income. 


Tires: 


For the first five months of this year, the tire 
industry shipped 50 per cent more pneumatic cas- 
ings than for the same 1938 period. Reflecting 
that, half year earnings statements will doubtless 
show considerably more than a corresponding 
percentage increase. More recently, price devel- 
opments have not been entirely favorable. For a 
short period prior to July 4, special dealer dis- 
counts on certain low priced tires were granted 
by large manufacturers. The effect thereof on 
earnings for the first six months will be negligible. 
And if this concession is not to be followed by 
further discount inducements, or price cuts, the 
effect on results for the year as a whole will be 
insignificant. 

Market Opinion: The probabilities are that 


. 
— 
ad 
4 
| 
d 
| 
- 


STU 


no serious price situation has been signalled by Cigarettes: 
the recent temporary concessions, and tire manu- 


facturers’ earnings should make an impressive May’s 15.3 billion cigarette withdrawal places 
come-back this year. Retention of leading issues the five-month total 3/2 per cent ahead of the 
is warranted. same 1938 period. With the very important New 
York State market placing a 2-cent cigarette tax 
Rayon: in effect July 1, and with unmistakable evidence 
‘ of considerable consumer stocking-up prior to the 
Latest figures show the rayon industry in a imposition of the tax, figures for the month of 
substantially better position than a year ago. Con- June also are likely to show withdrawals at a 
sumption in May totalled 25.9 million pounds, high level, and may be followed by a dip for July. 
against 16.2 million; stocks of finished yarn held Cigarettes are the most heavily taxed article in 
by producers were down to 41.5 million pounds, ordinary use, the New York City smoker, for in- 
from 67.8 million; and prices were virtually un- stance, paying on each package of 20 a cent to the 
changed. Following the establishment of a new city, 2 cents to the State, and 6 cents to the Fed- 
record peak in U. S. rayon production in 1937, eral Government, a total of 9 cents for an article 
production last year was off to about the 1936 whose retail price (assuming a 1 cent profit to 
level. But maintenance of recent trends should the dealer) is only 6 cents. So far, habit has pre- 
see 1939 hanging up a new all-time record. Pro- vailed over tax burden, but the tax load cannot 
ducers’ earnings are not likely also to reach any- increase indefinitely without affecting sales, and 
thing resembling a peak, but results should be manufacturers’ earnings. 


much better than those for 1938. 


Business: 


Confirming the recent statement of the Board 
of Governors of the Federal Reserve System, the 
Department of Commerce last week noted an im- 
portant expansion in business activity over the 


Summary of the Week’s News 


Positive Factors: 


Business Activity—June industrial production re- 
covers to March level. 


Mail Order Sales—Continue to exceed like 1938 


past month. According to this body, industrial volume by wide margins. 
production in June returned to the level prevailing Tire Shipments—Score strong year-to-year gains; 
in March—which was roughly the high of the cur- manufacturers’ stocks decline. 
rent year. Resumption of more normal produc- 
tion activity in the coal industry following the Neutral Factors: 

S bituminous strike was a significant factor in the Steel Industry—Scheduled operations drop sharply; 
increase. And so was the contra-seasonal upturn holiday shutdown responsible. 
in steel output from 47 per cent to 54 per cent of Auto Output—Undergoes seasonal decline. 
capacity, which came from substantial forward Monetary Bill—Widening split between Congress 


buying as a result of price cuts instituted in May. anh: AEN. 


Nevertheless, improvement has not been restricted 
to these two categories. Rather, the Department 
of Commerce observes, evidence of better business Far East—Japanese Army clique exerting pressure 


4 on Tokyo government to undertake outright militar 
has come from a diversified range of industries. alliance with Axis powers. ” sd 


Negative Factor: 
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Current Recommendations 


BONDS 


These bonds can be used to form an investment 
portfolio backlog. While all are not of the high- 
est grade, they are reasonably safe as to interest 


PREFERRED STOCKS 


For Income: 
These are good grade issues, and suitable for 
conservative investment purposes for income. 


and principal : 
Consolidated Edison $5 cum.... 
Firestone Tire 6% cum 
*Hershey Choc. $4 cum. conv. 
Public Service of N. J. 5% cum. 
Walgreen Drug cum 


For Income: 
Recent Current 
‘ Price Yield Price 
Champion Paper deb. 4%s, °50.. 104 4.57% 105 
Chesapeake & Ohio ref. & imp. 
“D & E” 3%s, "96 
Koppers Co. Ist 4s, ’51 
Pennsylvania R.R. deb. 454s, ’7 
Union Pacific deb. 3%s, ’71 


For Profit: 


*Receives $1 extra in any year in which common receives a 
dividend. 


For Profit: 
Reasonably assured dividends and prospects of 
appreciation are combined in these issues: 


Allis-Chalmers conv. deb. 4s, 52 , Recent Call 
Interlake Iron conv. deb. 4s, 47 5. Price §=— Yield 

Phelps Dodge conv. deb. 3%s, ’52 
— Petroleum conv. deb. 3s, 


Price 
Chesapeake & Ohio $4non-cum. 94 107% 
Crown Cork & Seal $2.25 cum. 
Goodyear Tire $5 10 110” 
oodyear Tire $5 cum. conv.... 
Rand deb. 44s, ’56 Radio Corp. $3.50 Ist cum. conv. 61 100 
Youngstown Sheet & Tube Remington Rand $4.50 cum. 


(w. w.) 6 100 
conv. deb. 4s, ’48 1 . Youngstown Sheet & Tube 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is their dividend regularity and the reasonable yields afforded. 
While not devoid of appreciation possibilities, price movements will probably tend to be more restricted 
than those of the “Business Cycle” group. 


STOCKS STOCKS 
Amer. Home Products. . General Foods ....... We 44 
Amer. Snuff 66 Life Savers 
Bon Ami “A” Liggett & Myers, B.... 
Bristol-Myers National Distillers 
Continental Insurance., Pacific Lighting 
Corn Products ....... 0.) 761 Sterling Products 
First National Stores... 47 United Shoe Machinery 81 


x—Fiscal years ended March 31, 1939 and 1938. y—Fiscal years ended February 28, 1939 and 1938. 


BUSINESS CYCLE STOCKS 


Occupying the best position for price appreciation in periods of normal markets, stocks of the business 
cycle type are logically more susceptible to price declines in periods of general market weakness. The 
issues listed in this group cannot be expected to resist the trend when virtually the entire market is 
declining, but their potentialities for recovery are such as to warrant their retention in moderate amount 
in well diversified portfolios. Stable income issues should, of course, comprise the bulk of the average 
individual’s holdings. 


STOCKS STOCKS 
Allis-Chalmers International Nickel.... 
American Brake Shoe.. Kelsey Hayes “A” 
Amer. Cyanamid “B”... Lima Locomotive 
Anaconda Wire & Cable Louisville Gas & E. “A” 
Bethlehem Steel Montgomery Ward .... 
Bullard Co Motor Wheel 
National Gypsum 
Climax Molybdenum.... Newport Industries .... 
Consol. Coppermines.... Paraffine Companies .. 
Crucible Steel Square D Company.... 
Curtiss-Wright “A” . Superheater 
Deere & ’ Texas Corporation .... 
Electric Auto-Lite Timken Roller Bearing. 
Engineers Pub. Service. Weston Electrical Inst.. 


c—Nine-months. D—Deficit. z—12 months ended October 31. 
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3 1055.71 105 

109 4.60 Not 
113 442 Not 
: 95 4.74 114 
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| Divi- Indi- Annual Divi- Indi- Annual 
: Recent dends cated — Earnings — Recent dends cated — Earnings — 
le 1938 Yield 1937 1938 
: $2.00 4.5% $1.75 $2.50 
2.40 6.3 2.95 2.81 
5.00 4.7 6.35 6.09 
2.00 7.7 3.86 3.85 I 
3.00 6.5 410 418 1 
3.80 5.0 5.29 5.10 
4.25 5.2 y4.24 y3.95 
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Divi- Annual Divi- Annual 
Recent dends — Earnings —— Recent dends — Earnings —— 
Price 1938 1937 1938 
<> $2.09 
D3.11 
D3.26 
1.99 
3.50 
0.49 
D0.09 “ 
c2.08 
0.38 
1.17 
0.51 
= 2.15 ( 
0.59 
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Marketwise and Otherwise 


ITH newspaper headlines presenting a foreign 

situation changing with machine gun-like rapidity 
and with the Administration in Washington swapping 
threats with a bellicose Congress, stocks nevertheless 
underwent a five-point recovery up to Wednesday of 
last week on quiet volume. 


LTHOUGH the market as a whole is now more 
than mid-way between its April 8 low and June 10 
high, the steel shares have been dragging around their 
lows for the year. It has, moreover, been a long time 
since a spirited rally has been seen in this direction. 
Reason for the performance seems to be that there are 
few traders who, at the present time, can envision any- 
thing much better than “break-even-point” operations 
for the steel companies in the final half. For an industry 
as volatile as steel, however, this would appear to be a 
pretty hazardous forecast. 


NCIDENTALLY, scheduled steel operations were 

clipped almost 16 points last week to 38.5 per cent 
of capacity. This was fully expected, for Independence 
Day is one of the few holidays generally observed by 
the industry. The rebound this week should be sharp. 
Meanwhile, the recent tendency toward firmer prices is 
continuing. 


EARING out earlier predictions, it looks as if in- 
vestment men and institutional investors will have a 
fairly busy summer. Contrasted with the $375.4 million 
of new corporate issues marketed in the first quarter, 
current expectations are that some $700 million of cor- 
porate financing will see the light of day over the next 


three months. This, of course, envisages a steady stock 
market at around current levels at least. If the word of 
most market technicians be taken, there need be little 
worry on this score. For they are predicting a penetra- 
tion of the “140-zone”’ by the averages in the near future. 


HE Department of Commerce has now confirmed 

that which was recently observed by the Federal Re- 
serve System’s Board of Governors: Business activity 
underwent good expansion last month and industrial pro- 
duction is now back to around the March level. In this 
connection it is notable that, on a seasonally unadjusted 
basis, industrial production in March reached its highest 
point of the current year. This may well turn out to be 
a sustaining factor insofar as equity prices are con- 
cerned. And, besides, it affords an interesting commen- 
tary on the President’s latest “recovery” plan. For gen- 
eral business is now at a higher level than at any other 
time that a New Deal “spending” plan has been pro- 
posed. 


HE SEC recently began to publish weekly data on 

total round-lot short sales. The first few releases 
showed that well over half of such operations were con- 
ducted by Big Board members for their own account. 
In other words, the short selling is very much profes- 
sional in character. This hardly came as a surprise to 
Wall Street, for public participation in the market has 
been small. There is at least one encouraging side to 
this situation. When the covering movements come— 
and they do with punishing regularity—it will be the 
professionals rather than the public that will be licking 
bruised paws.—W ritten, July 5. 


THE MOST ACTIVE STOCKS—WEEK ENDED JULY 3, 1939 


Net 
Open Last 
11% 


Chrysler Corporation 
General Motors 


Radio Corp. of America 
Aviation Corporation 
Sunshine Mining 
Commonwealth Edison 
Anaconda Copper 
Celanese Corporation 


Stock 
Montgomery Ward 
Consolidated Edison. N. Y... 
New York Central 
General Electric 
Republic Steel 
Bethlehem Steel 
Curtiss-Wright 
Packard Motor 
International Nickel 
Standard Oil of N. J 
Goodyear Tire &.Rubber.... 


Shares Shares —Price— Net : 
Stock Traded e Traded Open Last Change 
4 23,600 50 —l1% 
U 8 8 
41% 395% —2 22,800 30% 30 
45,900 70% £68 —2¥% 22,700 14 13% —% 
38,400 435% 42% —1% 22,100 33% 334 —¥% 
465% 45 —1% 21,500 14% 14% — % 
31600, 5% 5%4 —% 20,700 553% 51% 
11% —1% 17,300 3% 3 —k 
= 29% 29% —% 17,200 47% —1% 
23% 22% — % 17,100 42 41 
22% 22% —k 16,800 27% 2556 
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Valuable for 


FAC 


Future 


Reference 


No. 289 American-Hawaiian Steamship Co. 
Earnings and Price Range (AHS) 
25 PRICE RANGE | 
20 
15 t 
Data revised to July 5, 1939 » 
Incorporated: 1899, New Jersey. Office: 215 0 $2 
Market Street, San Francisco, Cal. Annual EARNED PER SHARE $1 
meeting: First Wednesday in April. Number 0 
of stockholders (December 31, 1938): 2, “at $1 
Capitalization: Funded debt........... Fen $2 
Capital stock ($10 par)......... 437, 1931 °33 "34 ‘36 ‘37 1938 


Business: Operates steamships employed in services chiefly 
between principal ports on Atlantic and Pacific Coasts of the 
United States and also engages in Pacific coastwise trade. 
Lumber is an important freight item. 

Management: Conservative. 

Financial Position: Fair. Net working capital December 
31, 1938, $2.6 million; cash, $1.8 million; marketable securities, 
$693,778. Working capital ratio: 5.0-to-1. Book value of stock, 
$18.82 per share. 

Dividend Record: Unbroken since 1901 except 1926-28. 
Present annual rate, $1. 

Outlook: Keen competitive conditions and an unfavorable 
labor situation have characterized past operations. Future 
results will depend upon changes in the level of general do- 
mestic business activity and also upon the industry’s success 
in avoiding further labor disturbances and solving rate prob- 
lems. 

Comment: Chronic unsettlement in the intercoastal shipping 
field places the stock in a speculative category. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE 


>. ended: Mar. 31 June30 Sept. 30 Dec. 31 -Total Price Range 
1932 D$1.03 $1.0 64%4— 3 
D$0.26 $0.39 $1.09 $0.16 1.38 1.0 w— 4% 
D0.35 D 0.97 0.24 D1.17 1.00 
D 0.59 014 D 0.17 0.39 DO. 1.00 15%— 8% 
0.43 0.66 0.65 D 1.03 0.71 1.00 21%—13 
D 1.29 0.56 0.56 0.10 D 0.07 1.40 21 —7 
D037 D 0.09 0.59 1.27 1.40 1.00 15 —9 
0.19 *.50 15 —12 
*Including 25 cents payable July 1, 1939. To July 5, 1939. 
No. 209 Auburn Automobile Company 
{Gorings and Price Range (AAC) 
"Re 
Data revised to July 5, 1939 120 
Incorporated: 1919, Ind. Office at Aubum, 
Ind. Annual meeting: First Tuesday in EARNED PER SHARE $8 
February. 
Capitalization: Funded debt...... $2,226,775 ie, 
Capital stock (no par).......... 228,237 shs 1931 ‘33 ‘35 ‘37 1938 


Business: Company is attempting to reorganize under sec- 
tion 77B of the Bankruptcy Act. Was formerly an indepen- 
dent manufacturer of automobiles and motors. Manufacture 
of automobiles was suspended about two years ago. Since 
that time, efforts have been concentrated on new products 
such as truck bodies, kitchen and refrigerator cabinets and 
various mental stampings. 

Management: Operated under trusteeship. 

Financial Position: Unimpressive. Working capital as of 
November 30, 1938, $436,763; cash, $237,548. Working capital 
ratio: 4.2-to-1. Book value of stock (as of November 30, 1938), 
$4.14 per share. 

Dividend Record: Liberal payments made from 1925 through 
1933; nothing since April, 1934. 

Outlook: Prospects will be importantly affected by the out- 
come of reorganization proceedings and the ability of the 
management to establish the company in a satisfactory trade 
position in its new fields. 

Comment: The bankrupt status of the company places the 
shares in an extremely speculative position. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF cl COMMON: 


ended: Feb. 28 May3l1 Aug.31 Nov. 30 Total Price Range 
$0.04 D$0.72 D$2.14 D$1.65 D$4.46 00 151%—28% 
1933 D 2.64 D 2.4 D 1.62 3.57 D10.27 2.5 4%4—31 
D3 D 3 573%—16% 
D201 D183 D416 D401 D12.00 None 45%—15 
D065 D045 D2.44 D6.67 None 544%4—26% 
D141 D3.08 D8.78 D15.00 None 36%— 3% 
D071 D055 D014 D2.14 None 6%— 2% 
D 0.55 * 45— 1% 


*To July 5, 1939. 


No. 258 Beatrice Creamery Co. 


é ings and Price Ra BRY 
Data revised to July 5, 1939 searnings age ( ) 
Incorporated: 1924, Del., as successor to a 

business formed in 1891. Office, 1526 South 20 

State St., Chicago, Ill. Annual meeting: 10 

First business day of May. Number of Fiscal year ends Feb. 28 
stockholders (June 13, 1939): Preferred, EARNED PER BHARE 
3,144; common, 4,195. $2 
Capitalization: Funded debt...........None DEFICIT PER SHARE 0 


*Preferred stock $5 cum. 
(no par) (with warrants)...... 96,617 shs 


$2 
1932 '33 '34 ‘35 °36 ‘37 ‘38 1939 


Common stock ($25 par)........378,040 shs 


*Callable at $105 per share. Each preferred share carries a warrant to buy 1 
share common at $27% through July 1, 1941. 

Business: The third largest factor in the dairy industry. 
Produces milk, butter, ice cream and other milk products; 
deals in eggs and produce; and operates cold storage plants. 
Also markets a casein paint and processes frozen seafood, fruits 
and fruit juices. Trade names—“Meadow Gold” and “Holland” 
—are well advertised. 

Management: Capable and experienced. 

Financial Position: Very strong. Working capital February 
28, 1939, $9.3 million; cash, $5.5 million. Working capital 
ratio: 8.9-to-1. Book value of common, $32.15 per share. 

Dividend Record: Regular payments on the $5 preferred 
stock since issuance. Common dividends paid 1906-1907, 1909- 
1932; resumed in 1935. Present rate, $1 plus extras. 

Outlook: Operations will continue to be influenced chiefly 
by: (1) fluctuations in consumer purchasing power; (2) effects 
of various forms of governmental regulation. 

Comment: Preferred is of investment rank; common is 
semi-speculative but has improved in recent years. 


EARNING, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Fiscal Calendar Year's 


May 31 Aug. 31 N ov. 30 
$0. ar D$1.16 1934.... D$0.66 None 19%—10% 


1931 D$0.1 1.61 0.13 1935 1.31 None 20%—14 

re D 0.88 1.25 0.50 1936 D 0.4 0.41 $0.50 28%—13% 

. ee D 0.09 1.8€ 0.62 1937 0.10 2.49 0.50 28%—13% 

| ee 34 1.78 0.42 1938.... Nil 2.54 1.50 19%—11% 

0.26 1.46 0.73 1939.... 3.02 *1.50 *23%4—17 

*To July 5, 1939. 

No. 290 Briggs & Stratton Corporation 
 Farnings and Price Range (BGG) 
{ | PRICE RANGE 

Data revised to July 5, 1939 30 | 

Incorporated: 1924, Delaware, succeeding “4 [=] 

business founded in 1909. Office: 2711 North $6 

13th Street, Milwaukee, Wis. Annual meet- EARNED PER SHARE $4 

ing: Third Tuesday in March. $2 

Capitalization: Funded debt........... Non 4 0 

Capital stock (no par).......... 297.149 1931 ‘32 ‘33 ‘34 ‘35 ‘37 1938 


Business: The largest manufacturer of automobile locks in 
the world; supplies about 65% of U. S. requirements. The 
production of portable gasoline motors, used on house and 
farm equipment, has expanded in recent years and now ac- 
counts for the largest portion of total sales. 

Management: Experienced in its field. 

Financial Position: Strong. Net working capital, December 
31, 1938, $1.8 million; cash, $82,059; marketable securities, 
$821,474. Working capital ratio: 5-to-1. Book value of stock, 
$10.42 per share. 

Dividend Record: Continuous, at varying rates, since initial 
dividend in 1929. Present annual rate, $3. 

Outlook: Comparatively steady volume of business in non- 
automotive lines enables company to report good earnings in 
the face of adverse cyclical factors, but full development of 
earning power depends upon motor vehicle production. 

Comment: The stock usually has a relatively stable market; 
interest in the issue centers in the consistent record of sub- 
stantial income produced. 

EARNINGS, PRICE RANGE AND DIVIDEND RECORD OF CAPITAL STOCK: 

Year’s Divi- 


>. Mar. 31 June30 Sept. 30 Dec. 31 Total dends Price Range 
$0.03 $0.0 $0.01 $0.04 $0.10 25 10%— 4 


aveass 2 0.0 $1. 0% 
1933 See kuwlels 0 0.20 0.42 4 0.85 1.00 18%— 7% 
“ae 0.71 0.84 0.27 0.01 2 1.70 274%4—14 
| ee 1.20 1.08 0.82 0.48 3.58 3.00 55 —23 
ae 1.08 0.91 1.01 0.27 3.27 3.00 69 —47 
1.44 1.58 0.85 0.44 4.29 3.50  58%—22 
| RRR 0.55 0.77 0.38 0.46 2.16 3.00 4014—21 


*To July 5, 1939. 


(For additional Factographs, please turn to page 30) 
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Technical Position 
ot the Market 


HE action of share prices in re- 

cent weeks, while far from con- 
clusive, has not been especially en- 
couraging. Not only were there sub- 
stantial declines on June 26, 28 and 
29, but trading volume on each of 
these days exceeded 500,000 shares— 
the first examples of such activity 
since June 15, itself a day featured 
by wide breaks in equity values. 
Turnover of around half a million 
shares for a full five-hour day can 
hardly be regarded as sizeable when 
judged by normal standards, but any 
stockbroker will testify that these are 
not normal times from a volume 
standpoint. The extremely small 
turnover on July 5, when the aver- 
ages recorded their best gains for any 
day in almost a month, will also be 
regarded by the technician as un- 
favorable. 

As regards the actual level of 
prices, both the industrial and _ rail 
averages broke through their June 
15-16 minor lows of 134.41 and 26.98 
on June 28, and are still below these 
figures. While not a decisive indication 
that the secondary trend has turned 
downward, this development appears 
to justify a cautious attitude. The 
rail average penetrated its mid-May 
low of 26.06 June 29 and stayed be- 
low that level for three days; the in- 


dustrials refused to confirm, though 
they closed June 29 within less than 
a dollar of their critical point 
(129.09). 

Recent movements in commodity 
and bond prices have been next to 
meaningless, but two technical in- 
dications—both bearish—have been 
given by sources other than domestic 
share prices and trading volume. In 
the first place, the market has had 
considerably greater breadth on days 
when prices were weakening ; on most 
days when general advances were 
witnessed, less than 700 individual is- 
sues have been traded. Secondly, 
London stocks have continued their 
decline; at the close July 3 both the 
industrial and rail averages of the 
Financial Times stood at the lowest 
levels for a period extending almost 
two months. 

For seven weeks the market. has 
been in a trading range of only eleven 
points in the Dow-Jones industrials 
and less than two and one-half points 
in the rails. It seems illogical to ex- 
pect it to stay in this area much 
longer, but until the 140.14 and 28.45 
levels, or those at 129.09 and 26.06 
are penetrated, no definite indication 
as to the direction of the secondary 
trend will be available—Written 
July 5; Allan F. Hussey. 
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: Make Your Own Charts 


The 
tt Price 
Ranger 


Use these specially designed chart 
blanks. They are particularly 
adaptable for the simplified plot- 


ting of daily stock market prices 
and volume. 


Each sheet 84 by 11 inches, suffi- 
cient for a six months’ arithmeti- 


cal record. 
Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 


136 Liberty St., New York City 
BArclay 7-7265 


Charts, graphs, maps and floor plans 
of every description prepared to order 


“‘American Stock Guide 
& Bond Handbook’ 


Revised July Issue.............. $0.50 


A handy pocket-size manual of 
Statistics about 1768 active stocks, 
arranged according to groups— 
Appareil, Automobiles, Auto Ac- 
cessories, Aviation, Building, Chain 
Stores, Chemicals, Coal, Coppers, 
etc., etc. Revised each month. 
Single copy 50 cents, postpaid. 
Next 12 issues, $5.00, or send $1.00 
for the next two numbers. 


July Issue Now Ready 


FINANCIAL WORLD BOOK SHOP 
21 West Street New York, N. Y. 


A MAJOR MOVE 


A valuable and illuminating discussion of a 
rapidly approaching Major Market Move, plus 
TECHNIGRAPHICS specific advices contained 
in our next three bulletins will be sent you as a 
Trial on receipt of one dollar. 


TECHNIGRAPHICS 


Published by Kelsey Statistical Service 
One Wall Street New York 


RESORTS 
CAPE MAY, NEW JERSEY 


Colonial 


Overlooking Beach and Boardwalk 
Cool and Homelike 
Bathing Facilities — Elevator Service 
Svecial Family Rates 


CAPE MAY'S POPULAR 
BEACH FRONT HOTELS 


$20. Per Week Up. AMERICAN PLAN 
Good Meals @ Best Service 
FREE ‘Auto Parki Bathing Lockers 


Star Villa 
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ond Digest 


HE turnover in the bond market, 

which established a 22-year low 
record on Monday, continued at an 
extremely low level after the holiday. 
Under the circumstances, not much 
significance was attached to price 
movements ; the general trend was in 
the direction of higher prices. 


Panama 5s 


The market for Republic of 
Panama 5s, 1963, has been unusually 
active and the bonds recently ad- 
vanced to a high of 73%4. Buying 


has been predicated upon a favorable’ 


report by the Senate Foreign Rela- 
tions Committee on four treaties, in- 
cluding one providing for an increase 
in canal rentals to compensate for the 
devaluation of the dollar. These 
treaties were ratified by the Panama 
. Congress more than three years ago 
but it is only recently that there has 
been any indication of favorable ac- 
tion by the U. S. Senate. Approval 
during the current session now ap- 
pears likely. Because of Panama’s 
refusal to accept the Canal Zone an- 
nuity payments of $250,000 in de- 
valued dollars, full interest payments 
of the 5s of 1963 (an issue ranking 
junior to the 5%s of 1953) have not 
been made since 1932. It is expected 
that ratification of the treaty would 
be followed by a refunding opera- 
tion covering both bond issues. An 
investment banking group has been 
working on plans for the issuance of 
refunding bonds predicated upon the 
anticipated increase in rental pay- 
ments. 


Chicago & Eastern Illinois 5s 


The reorganization plan of the Chi- 
cago & Eastern Illinois is the first of 
any major railroad in Section 77 pro- 
ceedings to obtain the approval of 
both the ICC and the Federal Court. 
Federal Judge Barnes approved the 
plan on June 16; the next step is to 
present it to the road’s security hold- 
ers for a formal vote. Even in the 


event that the minimum affirmative 
vote of two-thirds of each class of 
security holders is not obtained, the 
Court has the power to declare the 
plan effective. 


If there is no contest, 


TREND OF THE BOND AVERAGES 


1932 '33 '34 '35 1938 Jan. Feb. Mar. Apr. May June July, 


H 1939 


consummation of the reorganization 
should be completed before the end 
of the year. Proposed elimination of 
the old common stock, in which the 
Chesapeake & Ohio holds the major 
interest, under the ICC’s modified 
plan raised some .interesting ques- 
tions, although the C. & O. would 
probably be able to maintain working 
control through the new common 
stock received in exchange for its 
holdings of old preferred. The C. & 
E. I. plan would provide a vehicle for 
obtaining a high court interpretation 
of Section 77 in the event that the 
C. & O. or other common stockhold- 
ers desire to bring a test case. Until 
this contingency is removed, there is 
a possibility of further delays. Never- 
theless, maintenance of positions in 


the general mortgage 5s seems war- 
ranted, especially since the road’s 
earnings prospects are reasonably 
favorable. 


American Radiator 


Like many other high grade bonds 
which appear to be logical candidates 
for refunding, American Radiator 
debenture 4%s, 1947, are selling sev- 
eral points below their 1939 high, but 
even at current prices around 104 
there would be a capital loss on pur- 
chases of this issue in the event of an 
early call. The bonds are callable at 
101 on any interest date on 60 days 
notice; the next interest date is No- 
vember 1. The call price drops to 
100% after November 1, 1941. As- 
suming that the bonds are not re- 
deemed this year, they offer a rela- 
tively attractive yield for an issue of 
such high rating. No indication has 
as yet been given of any refinancing 
plans, but it is obvious that the com- 
pany could easily replace the issue 
with refunding obligations or bank 
loans at a materially lower interest 
rate. 


Chain Store Manual 


OINTLY prepared by Merrill 
Lynch & Co. Inc., and Cassatt & 
Co. Inc., a manual of chain store 
statistics is being distributed which 
includes in addition to the record of 
thirty leading chain store companies, 


-a chapter on “discriminatory legis- 


lation.” This chapter sets forth that 
during 1938 and up to June 1, 1939, 
no additional states have enacted 
chain tax bills and that in a few cases 


BOND REDEMPTIONS AND 


CALLS 


Redemption 
Issue Amount Date 
American Colortype Co. 6s, 
$21,000 Aug. 1,’39 


Coal Mining Co. gen. 


Atlantic Beach Bridge Corp. 

Bates Valve Corp. Ccrp. 

53,500 Aug. 1,’39 


anne 65,000 Aug. 1,’39 

Power Corp. 
Ltd. coll. tr. A 5s, 1953. 

Carstens Packing Co. Ist 
serial 6s, due to 1941..... 

Central Illinois Electric & 

Gas Co. Ist & ref. 5s, 1951 


452,500 Aug. 1,'39 
Entire Aug. 1,'39 


Entire Sep. 1,'39 
Chicago Union Co. 

Cincinnati Gas & Electric Co. 


Columbia Theatre Inc. Ist 
serial 6s, dated 1936...... Entire July 15,’39 
Consumers Co. of Illinois Ist 
29,550 July 31,’39 
Copley Press, Inc. coll. A 
20,000 Aug. 1,’39 
— Textile Co. Ltd. 1st 
1400 Lake Shore Drive Corp. 
(Chicago) Ist R.E. 6s, 1943 29,000 July 31,’39 
Great Consolidated Power Co., 
Ltd. Ist A 7s, 1944....... 450,000 Aug. 1,’39 
Gulf States Utilities Co. Ist 
Entire July 31,’39 
Indiana & Michigan Electric 


Redemption 
Issue Amount Date 


Iowa Power & Light Co. Ist 

Laurel hen Water Works 

Co. Ist & cons. 6s, 1946 Entire Aug. 1,'39 
Michigan State College of 

Agriculture & Applied 

Science dom. rev. bonds 

15,000 Aug. 1,'39 
Morewood Corp. Ist 6s, 1953 Entire July 31,39 
Norway (Kingdom of,) ext. 

| 921,000 Aug. 1,'39 
Paramount Pictures Inc. 6s, 

Rochester Gas & Electric 

Corp. gen. mtge. ser. E 5s, 

Entire Sep. 
St. Joseph Ry. Lt., Ht. & 

Power Co. lst 4%s, 1947. 36,000 Aug. 1,’39 
Savings & Loan Bank of the 

State of New York regist. 

4s, 1942 series 125........ 55,500 Aug. 1,’39 
Solvay American Corp. sec. 

Southern California Edison 

Co., Ltd. ist & ref. 4s, 


Entire Sep. 
(A. E.) Manufacturing 
Sydney (City of) (New South 
Wales, Australia) 54s, 1955 45,000 Aug. 1,'39 
Wheeling & Lake Erie Rail- 
way Co. ref. D 4s, 1966.. Entire Sep. 1,’39 
Washington Water Power Co. 
Ist & gen. 5s. 1960...... Entire Aug. 1,’°39 


Entire Aug. 1,'39 
Wisconsin Public Service 
Corp. ist 48, 1961........ 250,000 Aug. 1,’39 
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existing chain store taxes have been 
invalidated by state courts. 

In tracing chain store legislation 
the booklet states, “ ... the turning 
point in these attacks came in 1936 
when, in California, the chains pre- 
sented their position to the public. 
That State rescinded, by decisive 
popular vote, a confiscatory tax that 
had been passed by the State Legis- 
lature. From that time on the chains 
have continued to tell their story to 
the public with the result that during 
the last two years, labor, farmer and 
consumer groups have passed over 
300 resolutions opposing the dis- 
criminatory taxation of chain stores. 


IF WAR BREAKS OUT 


Concluded from 


may actually represent funds belong- 
ing to American citizens. If war 
breaks, the Governments of Great 
Britain and France are likely to form 
syndicates for the proper liquidation 
of American securities needed to cre- 
ate dollar exchange for the purchase 
of war material.- Or American bank- 
ing groups may loan against such 
foreign owned securities as collateral. 

If permissable under our neutrality 
legislation (still pending before Con- 
gress), the immediate results of a 
European war would be large pur- 
chases by the Anti-Nazi group of 
our agricultural and mining products 
as well as manufactured war im- 
plements (especially guns, planes, 
ordnance and trucks), a firm, price 
structure for our commodity markets 
(cotton, wheat, corn, hides, lard, live- 
stock, etc.) and increasing factory em- 
ployment. 

How long present investments 
held by the Anglo-French group 
would be sufficient for the payment 
of war materials would depend upon 
the duration of the conflict. If long 
drawn out, it might again become 
necessary for the United States to 
grant credits, with ultimate complete 
repayment an uncertain factor as evi- 
denced by the unpaid debts of the 
last war. But it would be cheap, if 
by so doing we ourselves could avoid 
being dragged into a European con- 
flict. 

A collateral though very important 
result of a European war without our 
active participation would be the tre- 
mendous trade opportunities in Cen- 
tral and South America, where to- 
day the great European nations are 
our sharpest competitors. With 
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Do These Three Remodeling Jobs 


HEN you choose Celotex Interior 
Finishes for office remodeling, you 
actually accomplish three jobs at a single 


material cost. Rooms take on an attrac- 
tive modern appearance, walls are new 

and structurally strong and the natural 
colors of the materials create smart deco- 


rative effects without painting. 


You save on labor costs too, for there is 
no need to tear down or tear out existing 
finish. Celotex Interior Finish Plank, Tile 


and Building Board can be applied 
right over present walls. The trans- 
formation is clean, quick, complete, 
and the cost surprisingly Jow. 


Small wonder then, that building 
operators, owners and trustees are 
now using Celotex Interior Finish 
Products to make offices more at- 
tractive to renters and to provide 
efficient insulating qualities that 


make rooms easier to heat in winter— 
easier to keep cool in summer. 

Without obligation, you can get com- 
plete information on remodeling the in- 
terior of any building in which you are in. 

terested. Simply call your Celotex dealer. 

He’ll gladly make a free estimate—show 

you how the job can be done at a saving 

with Celotex Interior Finish Products. 
Call him today. Or write direct to The 
Celotex Corporation, Chicago. 


CELOTEX 


REG. U. S. PAT. OFF. 


INTERIOR FINISH 
PRODUCTS 


The word Celotex is a brand name identifying a group 
of products marketed by The Celotex Corporation. 


Europe involved in warfare and its 
industries operating at capacity for 
the benefit of Mars, these markets 
would just fall into our lap. And 
with the experience gained during 
the last twenty years the United 
States should be in a position to keep 
them as our proper sphere of in- 
fluence, as Europe after the next con- 
flagration would be prostrate for a 
long time and would probably have 
changed its entire social structure as 
a result of the widespread impoverish- 
ment that a prolonged war would 
bring to all belligerents. 

Thus if war breaks out, economic 
forces strongly favor the Anti-Nazi 


group of nations and the United 
States has nothing to fear provided 
we keep out of the conflagration and 
limit our efforts to material sypport 
of our logical friends on a strictly 
business basis. 


Flying High 


to the Civil Aero- 
nautics Authority, May was a 
banner period for commercial avia- 
tion. During that month, the coun- 
try’s air lines carried 149,291 pas- 
sengers—up 42.1 per cent from the 
like month a year ago and an all time 
record for the industry, 


> 
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NOTE that Continental Motors 

will soon introduce a special type 
fuel distributor which will convert 
any industrial gasoline engine into a 
natural gas burner—because of its 
great economy, this may bring 
changeovers from electric motors in 
commercial refrigeration and air-con- 
ditioning systems. . . . Radio Corpora- 
tion of America enters the toy field 
with a new “RCA Sound Control 
Studio” for children to play with— 
almost any noise from an egg frying 
to a gang fight in a thunderstorm can 
be reproduced. . . . Competition will 
probably be just as much a factor in 
the new liquid dentrifices as in the 
old toothpastes and powders—Procter 
& Gamble’s red “Teel” has been fol- 
lowed by Pepsodent’s green “Irium” 
dental liquid and others are in the 
making. . . . The new ocean liner 
“‘America,” largest ever constructed 
in the United States, will be launched 
by U. S. Lines late in August—this 
is about one month earlier than origi- 
nal expectations. . . . Radio-Keith- 
Orpheum will be the first film com- 
pany to attempt Shakespeare in 
“modern dress”—initial feature will 
be “Macbeth” and it will be billed as 
a horror story. 


ITH the football season just 

around the corner it is inter- 
esting that Atlantic Refining will 
again be the leading sponsor of col- 
lege game broadcasts—each “White 
Flash” filling station will cooperate in 
distributing football information and 
toad maps to the stadia. .. . The Na- 
tional Canners Association reveals 
that it has perfected a machine which 
uccurately gauges the maturity and 
tenderness of green peas before can- 
ning—called the “Tender-O-Meter”’ 
it may later be applied to other 
vegetables. ... Esquire, Inc., will sus- 
pend publication of its “Ken” maga- 
zine with the August third issue— 
explanation: the change from a 
monthly to a weekly and reduction 


Brevities 
By C1. Weston 


in price from a quarter to a dime in 
the spring failed to fill circulation ex- 
pectations. . . . General Motors has 
another reason to pat itself on the 
back—by turning out its five-mil- 
lionth electric refrigerator a week 
ago, its Frigidaire division continues 
to hold the record for manufacturing 
the largest number of automatic re- 
frigerators in the world. . . . Merck 
& Company is doing a landoffice busi- 
ness in the new many-purpose drug, 
“Sulfapyridine”’—one large order 


now being filled is for $13,120 worth . 


for the U. S. Government. 


oem gamble is being taken by 
General Cigar for smokers’ 
favor in the free trial offer for its new 
“White Owl” cigar—the offer admits 
that if smokers do not like the new 
cigar, the company stands to lose 
“thousands of dollars.” ... A new 
kind of light, produced in oil, is being 
studied by General Electric—if per- 
fected this type of light could have 
many applications. . 
Ltd., of England is starting a cam- 
paign for its new “Courtessa” rayon 
yarn hosiery—other hosiery manu- 
facturers will be invited to become 
users of the tradename under a li- 
cense agreement... . Crane Company, 
maker of plumbing equipment, may 
not be regarded as a war beneficiary 
but it is none-the-less sharing in re- 
armament—its British subsidiary is 
handling larger orders for equipping 
bomb-proof shelters. . . . The auto- 
mobile trade has its own name for 
the new “Laflex” seat cushion de- 
veloped by L. A. Young Spring & 
Wire—it is being called the “marsh- 
mallow-topper”.... The trend toward 
car radios as standard equipment in 
new automobiles continues and to the 
benefit of the radio makers—Zenith 
Radio, for instance, has the contracts 
for car radios for Ford Motor and 
Nash-Kelvinator in 1940. ... A. E. 
Staley Manufacturing has created a 
sweeter type of corn syrup for use 
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. . Courtaulds, 


by confectionery manufacturers— 
called ““Sweetose” it is reputed to be 
twice as sweet as ordinary corn syrup. 
... Irving Air Chute will soon offer 
what is called the first “shock-proof” 
parachute—a device has been per- 
fected which, when attached to the 
chute, will prevent the jumper from 
being given a sudden jerk after the 
rip cord is pulled. . . . Liquid Car- 
bonic is the leading factor in the dis- 
tribution of the new “Steril-Ray” 
sanitization cabinets to drug stores 
and soda fountains—it is expected 
that sterilization cabinets will become 
as common at soft drink bars as they 
are in barber shops. ... Mack Trucks’ 
newest fire truck which combines 
compactness with efficiency has been 
dubbed the “pocket battleship of mod- 
ern fire-fighters”—it is almost as easy 
to handle as a small automobile. ... 
Bloomingdale’s department store, in 
collaboration with Audio Productions 
and American Television will soon 
present the first series of merchandis- 
ing television shows to shoppers— 
called “Televisuals” they will feature 
all nationally advertised, trademarked 
clothing. 


HE latest version of the flying 

boxcar of Howard Aircraft will 
soon make its bow—this is the one 
type of airplane which is designed ex- 
clusively to carry freight. . . . Canada 
Dry is attempting once more to boost 
its “Spur” cola drink—the one-cent 
sale idea is being used: a bottle of 
ginger ale for fifteen cents and a cent 
extra brings a full-size bottle of 
“Spur.”. . . . Houdaille-Hershey has 
secured patents on two inventions for 
air-conditioning the interiors of pas- 
senger automobiles—(1) a refrigera- 
tion evaporator and (2) a dry air- 
conditioning unit... . General Foods’ 
“Maxwell House Coffee” will be 
served exclusively on the new “Dixie 
Clipper” on its transatlantic trips— 
this is the one coffee which features 
the slogan “Good to the Last Drop.” 
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CURTIS PUBLISHING 


Concluded from page 8 


tune. Higher priced or more sophisti- 
cated than Curtis publications, these 
magazines are believed by some ad- 
vertisers to reach a more solvent sec- 
tion of the reading public. The in- 
crease in competition has been the 
principal reason for the decline of 
about 58 per cent in the lineage car- 
ried in each of the three Curtis 
periodicals from 1929 to 1938, against 
a 37.4 per cent drop for magazine 
advertising as a whole. A contributing 
factor to declining magazine adver- 
tising lineage has been, of course, the 
substantial amounts of advertising ap- 
propriations diverted to radio broad- 
cast sponsorship. 


Earnings Trend 


So much for the cause of the com- 
pany’s troubles; now let us consider 
the effects. The earnings position of 
the enterprise has undergone a radical 
alteration in the past few years. In 
1929 the company could look back 
over thirty-eight years of steady 
growth from a small organization 
started with $500,000 of capital to a 
giant doing more than $80 million 
of business annually. Furthermore, 
the trend still appeared to be upward ; 
on an 8 per cent increase in gross 
from 1926 to 1929, net income rose 
41 per cent. But lower advertising 
revenues coupled with higher taxes, 
labor costs and promotional expenses 
have changed the picture substantial- 
ly; 1938 net was the lowest ever pub- 
licly reported and amounted to less 
than 6 per cent of the 1929 figure. 
Due to the onerous dividend require- 
ments on the $7 preferred stock, no 
earnings have been shown on _ the 
common since 1951 except for a 
nominal profit of 13 cents a share in 
1936. No common dividends have 
been paid since 1932, and $16.75 a 
share of preferred arrears (a total of 
some $14.5 million) must be paid off 
before distributions can be resumed. 

Trends in recent months have 
taken a turn for the better, and it is 
quite possible that this improvement 
will continue. The management has 
been diligent in effecting operating 
economies wherever possible and has 
made aggressive efforts to recapture 
some of the lost advertising volume. 
But reattainment of the old peaks for 
earning power or market valuation of 
the shares appears highly improbable. 


THE NATIONAL CITY BANK 
OF NEW YORK 
Head Office > 55 WALL STREET - New York 


Reserves for: 


Condensed Statement of Condition as of June 30, 1939 


INCLUDING DOMESTIC AND FOREIGN BRANCHES 


ASSETS 
Cash and Due from Banks and Bankers............ $ 824,543,860.39 
Gold Abroad or in Transit........ 
United States Government Obligations (Direct or Fully 
Obligations of Other Federal Agencies 
State and Municipal Securities... . . 


Loans, Discounts and Bankers’ Acceptances. ........ 488,144,877.68 
Real Estate Loans and Securities.................. 8,798,219.46 
Customers’ Liability for Acceptances............... 12,472,688.93 
Stock in Federal Reserve Bank.................... 3,735,000.00 
Ownership of International Banking Corporation . 
LIABILITIES 


Liability on Acceptances and Bills. ... $32,822,478.75 
Less: Own Acceptances in Portfolio.. 15,796,830.94 
Items in Transit with Branches. .... 


Unearned Discount and Other Unearned Income... 


, Interest, Taxes, Other Accrued Expenses, etc....... 5,797,196.00 


Figures of Foreign Branches are as of June 24, 1939. 


$57,860,537.72 of United States Government Obligations and $25,611,710.69 of other 
securities are deposited to secure $58,647,977.05 of Public and Trust Deposits and for 
other purposes required by law. 


(Member Federal Deposit Insurance Corporation) 


1,732,922.74 


626,450,839.47 
56,106,026.61 
80,524,734.46 


17,025,647.81 
1,856,785.92 


4,000,616.11 


PROFIT MARGINS 


Continued from page 9 


the crude oil and refining divisions. 

Since inventory adjustments can 
have a direct bearing on the propor- 
tion of operating net income realized 
from sales, write-downs on this ac- 
count often play a vital part in shap- 
ing profit margins. Notice what hap- 
pened to the shoe producers—as 
epitomized by Brown and Endicott 
Johnson in Table B—in 1938, a year 
of generally declining hide and leather 
prices. In the instance of Mack 
Trucks, it might be said that failure 


of heavy-duty truck volume (where 
biggest profit margins lie) to expand 
more sharply was responsible for the 
shrinkage in 1937 as compared with 
1929. Packard’s experience mirrors 
the contraction of the market for high 
priced automobiles and_ restricted 
profits on the newer models in the 
medium price range. Macy’s record 
springs from a structure of rising 
costs for department stores plus com- 
petition with its attendant price cut- 
ting. And that of Waldorf System is 
typical of roughly the same trend in 
the chain-restaurant industry. 

Now for the exceptions. Glance at 
Table A. As illustrated by Abbott 
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DIVIDENDS DECLARED 


Company 
4%% 


Pe- Pay- Hldrs. of 
riod able Record 


‘hesbeneseenneesesee $1. 12% Q July 15 June 30 
lic Q Aug. July 15 
Alliance Oil $3 S June 30 June 28 
Amerada Corp. ...........+..5 Q July 31 July 15 
Amer. Fork & Hoe........... lic Q@ Sep. 15 Sep. 5 

(oeeenennepnesovee 1.50 Q July 15 July 5 
Amer. Light & Traction....... 30c Q Aug. 1 July 14 
7% Q Aug. 1 July 14 
Amer. Art a 6% pf..... $1.50 Q July 15 June 30 
20e Q July 1 June 19 
Arkansas Fuel Oil 6% pf...... lic Q July 1 June 22 
Automotive Fibres $1.50 Q Aug. 1 July 
Badfer Paper — iusanue 75c Q Aug. 1 July 20 
Baker (H. D.) Inc. Ps n-c pf.30c .. July 25 July 15 
$2 Q June 30 June 30 
Berland Shoe Stores........ 12%c .. Aug. 1 July 20 
Do 1.75 Q Aug. 1 July 20 
Bloch Bros. Tobacco 6% ahd Q June 30 June 24 
Bobbs-Merrill 4%% pf....$1.12% Q July 1 June 16 
Canadian Bronze ........... 37%e Q Aug. 1 July 20 

$1.25 Q Aug. 1 July 20 
Carborundum Co. ............ 75e .. June 20 June 20 
Central N. Y. Power pf...... $1.25 Q Aug. 1 July 10 
Central Republic Co........... l5e .. July 15 July 7 
Q July 15 July 7 
Columbia Mills, Inc........... .. July 1 June 20 
Commonwealth Edison e .. Aug. 1 July 14 

Q Oct. 1 Sep. 15 
Q Sep. 1 Aug. 15 
ec Q Aug. 1 July 15 
$ Q Aug. 1 July 
Creamery Pgk. Mfg........... 0c Q July 10 June 30 
Cunningham Drug Stores, Inc..25¢ Q July 20 July 10 
$1.50 Q July 20 July 10 
$3 S July 1 June 30 
Dennison Mfg. deb............. $2 Q Aug. July 20 
Diamond State Tel............ 50e Q June 30 June 30 
Elec. Bond & Share $5 pf...$1.25 Q Aug. 1 July 10 
$1.50 Q Aug. 1 July 10 
Eureka Pipe Line............ 50e .. Aug. 1 July 15 
Well Biver Hiec. Lt............ $1 Q July 1 June 30 
Fansteel Metalurgical Corp. 
$1.25 Q June 30 June 26 
Do $1.25 Q Sep. 30 Sep.~15 
$1.25 Q Dec. 18 
Products 6% pr. 

cAcSSSESEMESSOODSSESEE $1.50 Q Aug. 1 July 15 
Fisk Rubber ikesseesy costs $1.50 .. July 20 July 10 
$1 .. July 1 June 21 

$1 .. June 26 June 20 
Gardners Electric ... J July 15 June 30 

ae S June 30 June 27 
General Shoe ............. -25ec .. July 31 July 17 
General Theatres Equipment...25c .. July 14 July 7 
Globe .. June 28 June 20 
25e Q June 30 June 29 
Gordon & Roa Ltd. 6% 

1.50 Q July 3 June 27 
Harris $1.25 Q July 1 June 20 
Hartford Elec. Lt........... 68%c Q Aug. 1 July 15 
Hartford Steam Boiler Insp...40c Q July 1 June 26 
$1.62% Q Aug. 1 July 18 
Q Aug. 1 July 10 
Hercules Powder pf.......... $1.50 Q Aug.15 Aug. 4 
Hires (C. E.) class A......... 50c Q Sep. 1 Aug. 15 
$1.75 Q Aug. 1 July 15 
Holyoke Water Power......... 20ec Q@ July 1 June 23 
Horn & Hardart (N. 5 Ae Q Aug. 1 July 12 

$1.25 Q Sep. 1 Aug. 12 
Interchemical pf. ........... $1.50 Q Aug. 1 July 20 
Int’l Business Machine...... $1.50 Q Oct. 10 Sep. 22 
$1 Q Sep. 20 Sep. 
Kahler Corp. ..............$2.50 Q June 30 June 20 
Kansas Power & Lt. 7% pf..$1.75 Q July 1 June 20 

$1.50 Q July 1 June 20 
Kroger Grocery & Baking..... 40c Q Sep. 1 Aug. 8 

SS ae $1.50 Q Oct: 2 Sep. 20 

|, ara $1.75 Q Nov. 1 Oct. 20 
25¢ Q July 1 June 24 
Lee Tire & Rubber........... 75c .. Aug. 1 July 15 
Longhorn —— Cement....25c .. July 1 June 24 
Lowell Elec. Light.......... $0.90 Q July 13 June 30 
Luzerne Co. Gas & El. $7 

$1.75 Q Aug. 15 July 31 

$1.50 Q Aug. 15 July 31 
Marathon Sox Mills 6% 

$1.50 Q July 1 June 24 
Melville 75e .. Aug. 1 July 14 

Q Aug. 1 July 14 
Mich. Seamless 25e .. July 10 June 30 
Middlesex Products .......... 25¢ Q July 1 June 20 
Monroe Calculating Mach. 

75 Q June 30 June 19 
Nachman Spring Filled....... 2 Q July 20 July 10 


Pe- Pay- Hldrs. of 
Compa Rate riod able Record 
‘Automotive Fibres 


$1.50 Q Aug. 1 July 24 
Nat’! Cylinder 10c .. July 21 July 1 
Neilson (Wm.) i. 7% vf. Ar 75 Q June 30 June 10 
Neisner Bros. pf.......... $1.18% Q Aug. 1 July 15 
Nelson Baker 10c .. June 30 June 26 
New Machine .. June 30 June 21 

Do 7% wt. “A” .ccssseee $1.75 Q July 1 June 22 
New Brunewick Tel. Co. 

12%c .. July 15 June 30 
N. Y. Trap Rock pf........ $1.75 Q July 1 June 29 
Northwest Engineering caseese 25c .. Aug. 1 July 15 
Oliver United Filters “‘A’’....50¢c Q Aug. 1 July 21 
Outlet CO. 75c .. Aug. 1 July 20 

Do lst pf. wcccccccccecse $1.75 Q Aug. 1 July 20 
Do & Co, $5.50 Q Aug. 1 July 20 
Parkersburg Rig 

$1.37% Q p. 1 Aug. 21 
Permutit Co. (ERO) .. July 20 July 10 
Plume & Atwood Mfg. ...... 50c Q July 1 June 26 
Plymouth $1.25 Q July 20 June 30 
Prentice (G 50e Q July 15 July 
Pub. Util. & Serv. pf,.$1.75 Q July 15 June 30 
Randall Q Aug. 1 July 20 
Rhode Island a (eesneseabuchan $1 Q Aug. 1 July 15 

Q Aug. 1 July 15 
Richmond Ins. Co. of N. Y.. Q Aug. 1 July 11 

$1.75 Q July 15 July 5 
St. ‘Croix $1 .. July 15 July 8 
St. Louis Co. Water pf..... $1.50 Q Aug. 1 July 20 
St. Paul Union Stkyds....37%c Q July 1 June 29 
San Diego Cons. Gas & El. 

1.75 Q July 15 June 30 
Sedalia er 1.75 Q July 15 July 
Shenango Valley. Water pf...$1.50 Q Sep. 1 Aug. 21 
Southern Weaving ........... 42c .. June 30 June 28 
Spicer Mfg. Corp. $3 pf....... 75e Q July 15 June 30 
Springfield City Water Co. 7% 

5 Q July 1 June 20 

SS ea $1.75 Q July 1 June 20 
$1.50 Q July 1 June 20 
Bun Bay Oc .. Aug. 1 July 20 

37%e Q Aug. 1 July 20 
Super- Mold Comp. GOR....08 50e Q July 20 July 11 
5e .. June 30 June 27 

8%c Q June 30 June 27 

8%ce Q June 30 June 27 
35e .. July 17 July 
aE ee $1.50 .. July 15 July 7 
July 31 July 14 
Union Wire & Rope.......... Q July 1 June 15 
United Lt. & a 7% pf. ‘alge M <Aug. 1 July 14 

584c M Sep. 1 Aug. 15 

M Oct. 2 Sep. 15 

53c M Aug. 1 July 14 

M Sep. 1 Aug. 15 

M Oct. 2 Sep. 15 

50e M Aug. 1 July 14 

50c M Sep. 1 Aug. 15 

50e M Oct. 2 Sep. 15 
Virginia Coal 25¢ Q Sep. 1 Aug. 21 
Walker (Hiram) Gooderhan & 

1 .. Sep. 15 Aug. 25 

Se Q Sep. 15 Aug. 25 
Wash’ ngion Gas Light...... 37%ce Q Aug. 1 July 15 

$1.124%2 Q Aug. 10 Juiy 31 
Farrel Foundry & 

Westvaco Chlorine pf. ...... 37%e Q Aug. 1 July 10 
Wilson Line, $2.50 S Aug.15 ‘Aug 
Wisconsin Tel. 7% pf....... $1.75 Q July 31 July 30 

Accumulated 
Central States El. 7% pf. A.43%ec .. June 30 June 16 

37%e June 30 June 16 

ky 10937¢ June 30 June 16 

Do 6% of June 30 June 16 

June 30 June 16 
Int’l Metal “tatustriss ee $1.50 Aug. 1 July 15 
ibeesee1e 546 40570 1 Aug. 1 July 15 

Towa Elec. Lt. & Pr. 7% 
87% July 20 June 30 

Do July 20 June 30 

July 20 June 30 
Northern Indiana P. S. 7% 
Seopesbitesoseusasese $1.75 July 14 June 30 

Do July 14 June 30 

$1.37% July 14 June 30 


Jewel Tea a 
Kroger Grocery & Baking....25c .. Sep. 1 Aug. 8 


EARNED PER SHARE 
ON COMMON STOCK 


Kroger Grocery & Baking......... 
‘Chicago Flexible Shaft............ 
Wesson Oil & Snowdrift.......... 


Amer. Gas & Electric............. 
Cons. Gas, Electric Light & Power 

Eastern Gas & Fuel Assoc......... 
Electric Power & Light........... 
Globe Grain & Milling........... 


Teck-Hughes Gold ........... Naas 


gee Imperial Diesel Engine...... 

International Shoe ............... 


24 Weeks to June {7 
1939 1938 


$1.25 $0.88 
24 to = 
q Months to 3 


D 3.1 71 
12 Months to oy 31 
2.38 2.24 


4.33 4.24 

e 0.13 8.44 
D 0.50 
D 0.75 

it Maths te 3! 
D 4.10 

9 to May 
6 Months to May 3! 
0.47 
0.46 D 1.32 
0.85 0.19 
1.06 0.34 
1.41 1.81 


EARNED PER SHARE 
N COMMON STOCK 
5 Months to ey 31 
1939 1938 
Central Patricia Gold............. $0.10 $0.09 
3 — to 
Beatrice Creamery ............... 
12 Months to May 
Loblaw Groceterias .............. 40 
12 Months to April 30 
Philsdelphia 0.65 0.78 
Pleasant Valley Wine............. 13 


12 Month Aad March 
ox D 0.07 


12 March 24 
D 0.43 D 0.28 


Thompson (J. R.) Co..........-... 

12 Months 
United Piece Dye Works.......... D 1.2 
B stock. e—1i%% prior preference stock. 


Laboratories, manufacturers of pro- 
prietary and ethical drugs, in 1937 
and 1938, reaped the benefits of rela- 
tively stable prices and demand, con- 
tinued introduction of new products 
and steadily increasing sales. Coca- 
Cola is a classic example of what is 
meant when it is said that “a rela- 
tively high or increasing ratio (of 
operating net income: sales) is a fav- 
orable indication, especially if accom- 
panied by increasing sales.” 
creased profit margin of General 
Electric, Westinghouse and Radio 
Corporation in 1937 contrasted with 
1929, presumably reflects greater op- 
erating efficiency throughout the re- 
spective organizations. 

The two tire companies carried in 
Table A are important factors in the 
replacement field, a line where profit 
margins are comparatively wider 
than original equipment business. 
With car and truck registrations 
constantly expanding, demand in this 
direction has been favorable. It is 
notable that here, as in the case of 
Wesson Oil & Snowdrift, well main- 
tained raw material prices during 
most of 1937 also played their part. 
As for the leading mail orders, 
typified in Table A by Montgomery 
Ward, their record in respect to profit 
margins may well be credited to the 
combination of “consumers’ goods” 
status plus superior merchandising 
skill. Whenever necessary, inven- 
tories have been moved—even at the 
expense of write-downs and price 
cuts. And, surely enough, volume 
has soared above 1929 levels. 


Contrasts 


By comparing both lists, it will be 
noticed that companies in the same 
industry group do not necessarily give 
parallel performances. For where 
one may manage to qualify in Table 
A, the other shows up in Table B. 
All too often, this is a matter that 
defies precise and satisfactory ex- 
planation. Bearing this fact in mind, 
however, it should prove interesting 
to touch briefly on a few such cases. 

Allis-Chalmers shows up _ better 
than Caterpillar Tractor because of 
Allis’ important diversification; be- 
sides, Caterpillar instituted drastic 
price cuts in mid-1938. Chrysler’s 
outstripping of General Motors might 
be regarded as bound up with the 
first company’s growth status since 
1929; then again it must be re- 


membered that Chrysler’s interest 
in various non-automotive lines is 
hardly comparable to that of General 
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Motors. Lone Star Cement shot 
ahead of its industry in 1937 and 
1938 because demand from Latin 
America, where the company is an 
important factor, ran at a high rate 
and prices realized on this business 
were relatively high. Melville is a 
shoe distributor rather than a manu- 
facturer and its inventory problems 
are unlike those of the producers. 
Standard Oil (Indiana), in 1937, re- 
flected the benefits of aggressive ex- 
pansion since the early ‘thirties com- 
bined with lower operating costs. 
The story behind the figures for 
United Carbon versus Columbian, is, 
no doubt, the story of United’s strik- 
ing sales growth since 1929. 


NEWS AND OPINIONS 


Concluded from page 11 


however, that company had a profit 
and loss deficit in its March 31, 1939, 
balance sheet. Furthermore, arrear- 
ages on debenture interest must be 
settled before common will be in line 
for dividends. While progress is in- 
dicated in both these respects, they 
are currently acting as a market 
drag. (Also FW, June 14.) 


United Engineering B 


Now around, 29 shares represent 
one of the more strategically situated 
units in the “heavy industry” group 
(paid $1 so far this year). In addi- 
tion to the better tone recently seen 
in domestic bookings, company is 
continuing to benefit from foreign or- 
ders. The latest in this respect con- 
cerns contracts with two Japanese 
firms for the manufacture of steel mill 
equipment. While official figures 
have not been made public, these or- 
ders are understood to involve ‘“‘sev- 
eral million dollars.” Delivery is 
contemplated within six months. 
(Also FW, Mar. 29.) 


NEW BOOKS 


Continued from page 2 


into one of our most vital and pros- 
perous regions. The only picture of 
Alaska that most Americans carry in 
their minds, the only knowledge they 
have of it, has come to them mostly 
through the novels of Jack London 
and Rex Beach, the yarns in adven- 
ture magazines, and the movies. The 
real Alaska, the working, striving 


How to Keep Investments 


In Step with Conditions 


OUR PORTFOLIO is made up of securities purchased 

originally with one of two objectives—possibly both. These 
objectives were the enhancement of your capital, and as liberal 
an income as compatible with safety of principal. 


@ The measure of your success is the extent to which your capital 
has been conserved and your income sustained. Regardless of the 
trend of the market averages, you cannot feel your program has 


been successful if your capital has been depleted, or if your income. 


has been reduced. 


@ General conditions do not affect all securities equally. Not only 
do many resist the trend—often they move against it. This is 
because of special situations as well as numerous other factors that 
influence market values—financial structure, management effi- 
ciency, dividend policies, the prospects for the industry in which 
a company operates, and the company’s position in that industry. 


Exercise Discrimination in Selecting Issues 


@ Primarily it is true your funds should be in industries in which 
the future is an expanding one, but discrimination must be exer- 
cised in selecting the group leaders. The most profitable industries 
present many conditions confusing to the untrained investor. In 
the food field, as an illustration, General Foods has sold at the 
highest price since 1931—Standard Brands at the lowest since 1929. 
Yet both have paid dividends consistently. In the tobacco field, 
the common stock of one of the three leaders has been selling 
around its lowest price in 10 years; another is above the average 
high for the same period; the third is about midway of its 10-year 
range. Yet all of these, too, have paid dividends steadily. These 
are but random illustrations of the importance of selecting the 
right stocks as well as the right groups. 

® Your funds therefore should be kept not only in the industries 
but in securities in which the future holds promise of increasing 
profits. Issues that do not keep up to this standard should be 
replaced promptly. It is good investment procedure to take a 
loss and to transfer your capital to issues that offer the opportunity 
of recovering vanished capital. Today’s market offers a real op- 
portunity for making many switches that may be indicated by the 
status of your portfolio, and other changes may be advisable, 
though not until a more favorable price situation develops. 


A Preliminary Survey Without Obligation 


If your securities have a value of $10,000 or more, we will 
be glad to make a preliminary survey of them, without: 
obligation on your part. We will tell you just what issues 
may be out of line with the investment prospect, and why; 
tell you whether they should be sold now or later, and why; 
we will comment on your investment program, and suggest 
the proper allocation of your funds to accord with your 
objectives. Use the coupon for this preliminary survey. 


LEASE explain (without obligation 

to me) how your personal super- 

visory service will aid me in re- 
covering losses or laying foundations for 
market profits and better income. 


I enclose a list of my securities and 


their cost. 
21 West Street New York, N. Y. Objective: Income [)_ Capital 
enhancement [J (or) Both 
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PROFIT— 


By Other People’s Market Study and Ex- 
perience Through These Books and Charts 


“UNDERSTANDING INVESTMENT” (1933 Revised Edition), by Alliston Cragg, 
author of “Understanding the Stock Market Today" ($1.00). Tells you just the 
facts the average investor wants to know: The Safest Investments, Selecting Bonds, 
Selecting Stocks, Capital Structure, Earning Power, The Financial Statement, Analyz- 
ing the Balance Sheet, Analyzing the Income Statement, Depreciation and Deple- 
tion, Bull and Bear Markets, Tape Reading, etc. 350 pages, $2.00; popular edition, 


“THE TRUTH ABOUT THE RAILROADS" (1939), by L. C. Fritch, past-president 
of the American Railway Engineering Ass'n. Every owner of railroad stocks or bonds 
will want this book dealing so frankly with the present problems of the railroads 
and “The Way Out". Something definitely constructive and encouraging. 105 pages, 


“IF INFLATION COMES" (1938), by Roger W. Babson—WHAT YOU CAN DO 
ABOUT IT. Another huge Government spending program, a big slump in 1938 
income taxes, another staggering deficit—more steps toward inevitable inflation. 
What are the “cyclone warnings’ of inflation? How will inflation affect 20 lead- 
ing industries? What are the only safe hedges against inflation? Read this 204- 
page book NOW for Babson's answers to these and other pressing questions about 
inflation which concern every investor, every business man and bank depositor. .$1.35 


“WALL STREET"—Its Mysteries Revealed (1921), by Wm. C. Moore. Described 
by the author as a “complete course of instruction in speculation and investment, 
and rules for the safe quidance therein". 144 pages.................00005. $2.00 


KEEP ALL YOUR personal records in "MY FINANCES"'—$4.25 (DeLuxe, $5.75) 
SAVE YOUR "Financial Worlds" in BINDER for reference—$2.50 (2 Binders, $4.75) 


FREE! 


SPECIAL LIST OF BOOKS on any 


phase of business or the stock market, 


1936) by Louis Guenther, Brief Buyers in N. Y. City add 2% 
( ' ) by Louis — aaah see for N. Y. City Sales Tax 
outline of the basic rules, prin- Books Sent Same Day Your 
ciples and procedure necessary to Remittances Reaches Us 


successful investing: 48 pages, 


paper cover 50c; or FREE with Financial Wor Id 


all book orders of $3.00 or more Book Shop 
sent in next thirty days. 
21 West Street, New York, N. Y. 


KINGS COUNTY TRUST COMPANY 


BOROUGH OF BROOKLYN 
342, 344 and 346 FULTON STREET 


SURPLUS . . . . . . $6,000,000.00 
UNDIVIDED PROFITS . . . . $442,000.00 


Statement at the close of business on June 30, 1939 


RESOURCES LIABILITIES 

= State and City Bonds...... 3,677,302.95 | Undivided Profits ................. 442,826.28 

Bonds and Mortgages.............. 1,739,174.48 13,783.11 

“oo on Collateral Demand and Unearned Discount ................ 5,801.20 

3,308,360.73 

682,692.64 for Taxes, Expenses and 1,060,394 

865,886.37 | Official Checks Outstanding....... 26,443.59 
$60,515,483.70 $60,515,483.70 


Our main office is our only office and makes available to its depositors every 
facility and accommodation known to modern banking. Make it your banking home. 


Member Federal Deposit Insurance Corporation 


Alaska, remained in the background, 
unknown. In this book, however, 
written by one of our most experi- 
enced and entertaining of travelers 
and explorers, there emerges a sane, 
accurate, but nevertheless captivating, 
picture of Alaska, in which the pic- 
turesque side of the land is fully ap- 
preciated, but in which the material 
side—its needs, potentialities, and 
opportunities—also are fully seen and 
presented. Even if you do not stir 
from the city or from your work this 
summer, you can enjoy an excellent 
vacation simply by reading this book. 


xk 
Note: The books reviewed may be 
purchased through THe FINANCIAL 
Wortp SuHop, which also can 


supply any book published on finance, 
business, industry, etc. 


STOCK SPECULATION 


Continued from page 14 


where a company’s total revenues 
consist of dividends and interest on 
securities of subsidiary operating 
units, it is necessary to examine the 
financial and earnings status of the 
latter as well as the parent company, 
since the subsidiaries may not be 
earning their dividends. 

Where sales figures are published, 
cost of sales is also given or can be 
computed by simple subtraction. The 
ratio of this item to sales, usually 
called the operating ratio, is extreme- 
ly important since it indicates the 
amount of the company’s profit mar- 
gin. This should also be checked 
against the experience of the same 
enterprise in previous years and 
against the records of other com- 
panies, but care should be exercised 
to make sure that cost of sales in one 
case does not contain items deducted 
separately in the statement with 
which the comparison is being made. 
The trend displayed by the operating 
ratio from year to year is quite as 
important as its actual level at any 
given time. 

The next item in a statement is 
often “other income,” changes in 
which can very easily distort the 
amount carried down to net. Divi- 
dends and interest received on se- 
curities held as investments fall in 
this category, as do dividends re- 
ceived from non-consolidated sub- 
sidiaries. Such revenues are quite 
properly included in an income ac- 
count if the investments are sound 
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and may be expected to continue pay- 
ments, but “other income” is some- 
times used as a dumping ground for 
non-recurring items such as tax re- 
funds, sale of fixed assets or tem- 
porary investments, upward revalua- 
tion of plant, inventories or re- 
ceivables and similar revenues which 
should be regarded as surplus adjust- 
ments rather than as income. Divi- 
dends received from non-consolidated 
subsidiaries, when not earned, are 
also somewhat out of place in an earn- 
ings statement. 

Non-recurring expenses also creep 
into an income account occasionally. 
They may result from property 
abandonments, losses or writedowns 
on inventories, receivables, plant or 
investments, from losses from floods 
or litigation, premium on retirement 
of capital obligations, etc. The 
propriety of treating these surplus ad- 
justments as deductions from income 
depends on the individual case, but 
if such items are large, net income 
may be considered to be at least 
slightly understated. 


Depreciation 


The adequacy of depreciation 
charges is very difficult to gauge, and 
(at least in industrial companies) 
their size is dependent on the policy 
of the management. This charge is 
probably a greater contributor to 
over- or under-statement of earnings 
than any other. A rough approxima- 
tion of the amount which might be 
considered normal may be obtained 
by comparing the ratio of deprecia- 
tion to plant with that obtaining in 
the past and with the ratios existing 
for other units in the same field. It 
should be remembered, however, that 
some companies base depreciation en- 
tirely on plant valuations whereas 
others vary their provision in accord- 
ance with changes in production. 

Extractive enterprises are faced 
with the prospect of eventual exhaus- 
tion of their earning assets and most 
such units accordingly charge off sub- 
stantial amounts for depletion; the 
equities of companies which do not 
follow this policy should not capitalize 
reported earnings so generously as 
would be the case if provision had 
been made for depletion. Computa- 


tion of depletion per barrel or per 
ton of production gives a fairly good 
index of the sufficiency of the charge, 
but some allowance should be made 
for the amount of ore or crude oil 
still remaining in the company’s prop- 


erties. Maintenance and repairs, like 
depreciation and depletion, may be so 
conservative or the reverse as to dis- 
tort reported earnings substantially. 

Interest charges may be accepted at 
face value, but this item is sometimes 
combined with amortization of bond 
discount, in which case the question 
arises of whether this discount is be- 
ing charged off over the life of the 
bonds in connection with whose sale 
it arose, or is being written off over 
a comparatively short period ; the lat- 
ter course would result in understate- 
ment of net income. The amount of 
interest charges and preferred divi- 
dends per share of common consti- 
tutes the capital leverage factor of the 
latter issue—an important considera- 
tion, particularly in fields subject to 
wide cyclical earnings fluctuations. 
Interest coverage—that is, the num- 
ber of times interest charges are 
earned—is a highly significant factor 
in determining the investment merit 
of a bond; similarly, coverage of in- 
terest plus preferred dividends is of 
great interest to those contemplating 
purchase of a preferred stock for in- 
come. 

One useful check on possible over- 
or understatement of net income may 
be obtained by computing the Fed- 
eral income tax at the current rate on 
the basis of reported net, and com- 
paring the result with the provision 
for this tax appearing in the income 
account. Discrepancies sometimes ap- 
pear due to the fact that depreciation 
charges and other items are not al- 
ways the same in reports to stock- 
holders as are those in reports to the 
Federal Income Tax Bureau. 


Net Income 


The final figure appearing in an 
earnings statement—net income—is 
used in computing earnings per share. 
This latter item not only is the basis 
for the price-earnings ratio of a com- 
mon stock but also indicates whether 
or not dividends are being earned 
and may be expected to continue. 
Net income should also be compared 
with sales or gross income over a 
period of years ; lower earnings in the 
face of rising sales should obviously 
be viewed unfavorably. Here, as is 
true elsewhere in an income account, 
it’s the trend that counts. 


x kk 
Editor’s Note: Chapter XXIJ— 
“What Ten Questions Should Be 


Asked About Every Stock Before 
Buying” will appear soon. 


AMERICA’S SMARTEST BOATS 


ITEMS of 
INTEREST 


Upon request, and without obligation, 
any of the literature listed below will 
be sent free direct from the firms by 
whom issued. To expedite handling, 
each letter should be confined to a 
request for a single item. Print 
plainly and give name and address. 


ITEMS OF INTEREST 
DEPARTMENT 


FINANCIAL WORLD 


21 West Street, New York, N. Y. 


HOW TO AVOID MISTAKES THAT 

MAKE EVEN NEW HOMES OBSOLETE 
A 23-page book printed in two colors of 
fundamentals that will make your home 
stay modern longer, better to live in and 
easier to sell. 


THE INVESTMENT MERITS OF 

AMERICAN MUNICIPAL BONDS 
What to look for in municipal bonds; 
what to avoid; what about the tax-exempt 
feature. These and dozens of other vital 
questions are discussed and answered in 
this 74-page book. 

ODD LOT TRADING 
An interesting booklet which explains the 
advantages of odd lot trading for both 
large and small investor. Published by 
a New York Stock Exchange firm. 


OPENING AN ACCOUNT 
24-page informative booklet on this sub- 
ject. Prepared by a New York Stock 
xchange firm. 


PACKAGE STOCKS 
All listed on the New York Stock Ex- 
change. Priced $600 to $1900. Each group 
contains 19 or 20 selected stocks of five 
shares ea 

SOME FINANCIAL FACTS 

24-page booklet containing a brief de- 

scription of the American Telephone & 
Telegraph Company and the organization 
and operation of the Bell System. 


CHAIN STORE STATISTICS 
Containing record of operations of 30 
Chain Store Companies and other in- 
formation of interest to investors. 


MODERN METHODS 
140-page book containing life-size book- 
keeping forms completely filled in, illus- 
trating uses—a form for every kind of 
record, Will help you with your account- 
ing problems. 


INSIDE INFORMATION 

ON BINOCULARS 
32-page booklet, profusely illustrated, ex- 
plaining little understood facts on the 
optical characteristics that distinguish dif- 
ferent glasses. 


KIND TO HIS WIFE... 

CRUEL TO HIS WIDOW 
A dramatically told story of the Double 
Duty Dollar plan which will provide a 
retirement income to your wife and you, 
or either survivor, if you live to retire- 
ment age. 


FOR THE PUBLIC — 

NEW WRITING EASE 
Folder telling all about the new desk 
sets with pen that writes instantly and 
smoothly. The point rests in ink. A 
year’s average supply at one filling. Not 
a fountain pen. 

CAN I MAKE A LIVING AS A LIFE 

INSURANCE REPRESENTATIVE 
An informative 30-page booklet covering 
every phase of this. subject; suitable for 
any one seeking employment which offers 
a future. 

RADIO NEWS 
Describes some unusual radio instruments 
which in addition to superb domestic re- 
ception make possible the selection of 
news and entertainment from over 200 
cities in 105 foreign countries. 


This beautifully illustrated brochure de- 
scribes 98 style-leading models at new low 
prices, with features and specifications un- 
obtainable from any other boat builder. 
HOW TO KEEP YOUR PRIVATE 
RECORDS 
Pamphlet describing the revised loose leaf 
personal finance system, based upon scien- 
tific principles. 
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No. 86 Byron Jackson Company | No. 251 The Florsheim Shoe Company 
Earnings and Price Range (BJC) Data revised to July 5, 1939 ‘ sqhomings and Price Range (FLO) 
Data revised to July 5, 1939 50 / Incorporated: 1922. Illinois. as successor of 40 
is 40 | price nance business originally founded in 1892, Office. PRICE RANGE 
Incorporated: 1927, Delaware, as successor 30 T 541 Adams Street, Chicago, Ill. Annual 30 
to business formed 1872. Office: 2150 East 20 meeting: March, 20. Number of  stock- 20 
Slawson Ave., Huntington Park, Cal. An- 10 | holders: Not reported. 10 Fiscal year ends Oct. 31 
nual meeting: Last Tuesday in March. o = & Capitalization: Funded debt........... None 0 EARNED PER SHARE 97 = 
(Feb. 1, 1939) 3,666. rere 4 *Common stock, class A (no par) .236.293 shs % —nY $1 
cavit al on Fund +Common stock, class B (no par) .327.414 shs A 14 14 
1931 °32 "33 "34°35 ‘37 1938 1931 ‘32 ‘33 ‘34°35 ‘36 °37 1938 


Business: Makes centrifugal pumps and pumping equip- 
ment for diversified uses, including irrigation, water works, 
sewage systems, paper and pulp mills, dredging and mining, 
and for use in various branches of the oil industry. Foreign 
business (about 33% of 1938 sales) is largely with Central and 
South America, India and the Dutch East Indies. 

Management: Capable. 

Financial Position: Strong. Net working capital December 
31, 1938, $1.6 million; cash $347,000. Working capital ratio, 
4.2-to-1. Book value of capital stock. $9.34 a share. 

Dividend Record: Payments in all except two years—1932 
and 1933—since 1927. 

Outlook: Volume of business depends mainly upon the rate 
of activity in the oil fields and the extent of expenditures for 
public works, with competitive factors exercising an impor- 
tant influence upon profits. 

Comment: Stock is subject to wide price swings, reflecting 
the cyclical trends of the capital goods industries in which 
it finds its chief markets. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF ageeens. STOCK: 


Year’s 
ended: Mar. 31 June 30 Sept. 30 Dee. 31 Total dends Price Range 
D$0.13 Ds0.0i $0.01 $0.23 0.10 None 6%— 1 
0.22 0.26 0.28 0.16 0.92 $0.37% 8 — 3% 
0.39 0.32 0.29 0.31 1.31 0.75 17%— 7% 
0.61 0.88 1.25 0.27 3.01 2.4 33%—15% 
0.80 1.06 0.95 0.53 3.34 2.50 434—12 
0.60 0.50 0.16 0.26 1.52 1.25 22 —13 


~*Not available. +To July 5, 1939. 


liquidation. Closely held by Florsheim 
family. 


Business: Leading manufacturer of quality shoes for men 
and women, sold under trade names: “The Florsheim Shoe” 
and “Feeture Arch Shoe.” Only 15% of sales are in women’s 
shoes. Distribution effected through 5,000 independent dealers, 

Management: Identified with the family of the founders, 

Financial Position: Excellent. Working capital October 
31, 1938, $7.1 million; cash, $2.6 million; marketable securities, 
$500,136. Working capital ratio: 18.8-to-1. Book value of 
class A stock, $22.40 a share. 

Dividend Record: Dividends paid 1930-1931; resumed in 
1935. No fixed rate. Pays occasional extras. 

Outlook: With emphasis placed upon high quality irrespec- 
tive of the state of general purchasing power, sales volume 
is materially affected by cyclical fluctuations in business and 
their effects upon spending habits of the public. 

Comment: The Class A stock qualifies as a liberal dividend 
payer and represents one of the more conservative equities 
in this industry. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS “A” COMMON: 


Fiscal -~——Calendar Year’ s—— 
period ended: 30 Oct. 31 Yous Dividends Price Range 
J N 0 


).26 D$0.83 1 one 
0 0. 1.08 None 18%— 7% 
0.62 0.31 0.93 None 25 —15 
Weabheadines 0.76 0.72 1.48 $1.00 30%—19 
1.07 1.53 2.60 *2.00 34%—25% 
1,72 0.60 2.32 *2.00 
eee 0.50 0.64 1.14 1.00 21 —15 
1.26 bebe owas +1.00 —17% 
*Including extras. {To July 5, 1939. 


No. 260 General Baking Company 


No. 249 Delaware and Hudson Company 
. DH 

Data revised to July 5, 1939 ocEomnings and Price Range (DH) 

Incorporated: 1823, New York, as the Presi- 160 a WANG 

dent, Managers, and Company of the Dela- 120 = 

ware & Hudson Canal Company. Present 80 

title adopted 1899. Office: 230 Park Ave., 40 =] 

New York City. Annual meeting: S 0 = $8 

Tuesday in May. ____1._1___ $4 

Capitalization: Funded debt. — 305,700 0 

Capital stock ($100 par)....... 2.135 shs $4 


$8 
*Not including bonds of Hudson Coal 1931 ‘32 °33 ‘34 ‘35 ‘36 ‘37 1938 


company. 


Business: A holding company, owning 100% control of Dela- 
ware & Hudson R.R. and Hudson Coal Company. Also has 
interests in land development and hotel companies, and other 
investments in stocks and bonds; largest item thereof is a 
block of around 304,600 shares of N. Y. Central. 

Management: Ably headed by J. H. Nuelle since May, 1938. 

Financial Position: Satisfactory. Working capital at the 
close of 1938, $23.9 million; cash, $3.2 million. Working capi- 
tal ratio: 3.0-to-1. Book value of stock, $209.10 per share. 

Dividend Record: Consistent and generous from 1881 through 
1932. None since. 

Outlook: Drastic economies by the new management are 
helping to return the railroad to a profitable basis and reduce 
the losses of the coal company. These current gains are coun- 
terbalanced by unfavorable long term prospects for hard coal 
and uncertainties with respect to the large bond maturity in 
1943. 

Comment: Policy of liquidating investment portfolio tends 
to decrease the importance of fluctuations in N. Y. Central 
as a factor in the market for D. & H. common. 


Years ended Dec. 31 1932 1933 1938 939 
Earned per shore..... $6. 42 $3. 52 37 33 $124 
Dividends paid ...... 7.50 None None None None None None 

Price Range: 
93% 73% 43% 54% 583% 25% 125% 
32 375% 35 23% 36% 13 7% T12% 


*Parent company only. July 5, 1939. 


Data revised to July 5, 1939 _Fomings and Price Range (GBG) 


Incorporated: 1911, New York, acauiring 40 TRIG RANGE 


several baking concerns. Office: 420 Lexing- 30 
ton Ave., New York City. Annual meeting: 20 { bo Cl LI | 
Second Thursday in March. Number of 10 


preferred, 956: common. 1-606. 0 

Capitalization: Funded debt........... one 

*Preferred stock 8% cum. om $2 


Common stock ($5 par)........1,588.697 shs °33 °34 °35 1938 


*Non-callable. 

Business: A major unit in the baking industry, the com- 
pany derives approximately 90% of its income from the sale 
of bread, chief product, “Bond Bread”—the remainder being 
divided between cakes and pies. 

Management: Capable and aggressive. 

Financial Position: Good. Net working capital at end of 
1938, $4.8 million; cash, $4.3 million. Working capital ratio: 
3.4-to-1. Book value of common, $9.48 per share. 

Dividend Record: Regular payments made on preferred 
stock since 1912; common stock payments 1921 to date. 

Outlook: Reflecting the predominant importance of bread 
sales, volume is relatively stable. Earnings are importantly 
affected by fluctuations in raw material costs; low grain 
prices, as in 1938, substantially increase profit margins. The 
possibility of political interference with the industry may 
emerge as a long term factor. 

Comment: The preferred is of satisfactory investment 
caliber; common is speculative, but represents one of the 
better situated units in the field. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF c COMMON: 


13 w 
ee ended: Mar. 31 June 30 =. 30 Dec. 30 Total pa Price Range 
$0.73 $0.37 $0.45 $0.39 $1.94 $2.00 195—10% 


0.27 0.34 0.08 0.85 1.50 
0.16 0.69 0.20 0.34 0.79 0.65 14%— 6% 
6.18 0.15 0.21 0.37 0.91 0.60 13%— 7% 
0.14 0.30 0.38 0.38 1.20 1.20 20 —10% 
0.005 0.14 0.33 0.03 0.50 0.75 19%— 5 
0.09 0.23 0.35 0.59 1.27 0.80 11%— 6 
0.04 ee *0.80 *11 —8 


*To July 5, 1939. 
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American Airlines 
Baltimore & Ohio R.R. 
Chesapeake Corporation 


Consolidated Cigar 
Corn Exchange Bank 
Crucible Steel 


STOCK FACTOGRAPHS IN REVISION FOR NEXT WEEK 


Edison Bros. Stores 
General Shoe 
Interstate Home Equipment 


Patino Mines 
Standard Oil (N.J.) 
Union Electric of Mo. 


No. 79 


International Paper & Power Company 


No. 207 Vadsco Sales Corporation 


Data revised to July 5, 1939 Earnings and Price Range (IP) 

incorporated: 1928, Mass. Office: 45 Milk 50 

Street, Boston, Mass. Annual meeting: 40 PRICE RANGE 
Date fixed by Board of Directors. Number 30 
of stockholders (June 30, 1939): Preferred, 20 
11,632; common, 15,589. 10 +H} 
*Capitalization: Subsidiary 0 EARNED PER SHARE 33 

$64,060,041 0 
Subsidiary preferred stocks..... 1,563,843 3 

conv. ($100 par).. ........ 925,935 shs 1931 ‘32 ‘33 ‘34 “35°36 °37 1938 
Common stock ($15 par)....... 1,823,270 shs 


*Excluding International Hydro-Electric System. {Callable at $105; convertible into 
2% shares common. 


Business: World’s largest manufacturers of paper and pulp. 
Products include newsprint, kraft paper and board, book and 
bond papers, groundwood specialty papers, bleached sulphite 
and bleached sulphate pulp, etc. 

Management: Experienced. 

Financial Position: Satisfactory. Net working capital, De- 
cember 31, 1938, $33.7 million; cash, $5.7 million. Working 
capital ratio: 3.4-to-1. Book value of common $25.40 per share. 

Dividend Record: Irregular. Recapitalization in 1937 cleared 
old preferred arrears. Two dividends of $1.25 each paid on new 
5% preferred. Arrears to July 1, 1939, $10 per share. 

Outlook: Transfer to liquidating trustees of utility invest- 
ments has resulted in exemption from Holding Company Act. 
Sale of Newfoundland paper unit in August, 1938, for $5.5 
million cash was a major transaction. Rate of activity in 
all paper and paperboard lines should closely parallel the 
curve of a general business. 

Comment: Both preferred and common stocks are quite 
speculative. 

*EARNINGS RECORD AMD PRICE RANGE OF COMMON: 


= ended: Mar. 31 June 30 Year's Total Price Range 

0.32 1.17 1.03 D 0.05 2.47 
i Se D 0.70 D 0.95 D 0.63 D 0.19 D 2.47 sae 


*Revised to new capitalization; excluding International Hydro-Electric System. tNew 
stock listed September 20, 1937. {tTo July 5, 1939. 


No. 252 


Mcintyre Porcupine Mines, Ltd. 


* Earnings and Price Range (MP) 


PRICE RANGE 


60 
Data revised to July 5, 1939 Contr 
Office: 15 King }- 


incorporated: 1911, Ontario. . 
Street, West, Toronto, Canada. Annual © |——Fiscal_year ends Moh. 31 
EARNED PER GHARE 


meeting: June 15 or next succeeding busi- 


ness day. Number of stockholders (May 1, - - 
1939): 5,005. $2 
Capitalization: Funded debt........... Non (+) 
Capital stock ($5 par).......... 798,000 shs 


Business: One of the largest Canadian gold producers, 
operating properties in northern Ontario in the Porcupine 
District. Production of ore has shown a fairly steady though 
unspectacular increase for more than a decade. Company has 
large holdings of International Nickel stock. 

Management: Experienced and highly regarded. Principal 
officers have been with company over 20 years. 

Financial Position: Impressive. Net working capital March 
31, 1939, $15.7 million; cash and marketable securities, $16.6 
million. Working capital ratio: 12.5-to-1. Book value of capi- 
tal stock, $22.34 per share. 

Dividend Record: Uninterrupted since 1917. Present rate, $2. 

Outlook: Despite mining of lower grade ores, operating rec- 
ord over recent years shows that highly favorable earnings 
are possible with gold at present price of $35 per ounce. 
Practice of conserving higher grade ores together with policy 
of purchasing and developing new properties enhances outlook. 

Comment: Shares represent one of the more conservative 
and strongly situated units in the gold group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Quarter Your 4 ——Calendar Year’s—— 
ended: June 30 Sept. 30 Dec. 31 Mar. 31 Total Dividends Price Range 
1932.... $0.70 $0.71 $0.79 1933.... $0.81 $3.01 $1.87% 48%—18 
1933. 1.0 0 1.20 1934.... 1.21 4.61 2.00 50%4—38% 
1934.. 1.19 1.20 1.11 1935.. 1.12 463 , 2.00 455%—33% 
1985... 1.68 1.15 1.13 1936.. 1.18 4.49 2.00 384% 
1986.... 1.01 1.23 1.06 1937. 1.16 4.46 2.00 
1937.... 1.07 1.13 1.20 1938. 1.11 4.51 2.00 53%%—35% 
1938. . 1.15 1.11 1.25 1939. 1.14 4.65 *1.00 *59%—49% 

TO July 5, 1939. 
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,Fornings and Price Range (VAD) 


Data revised to July 5, 1939 ee 
Incorporated: 1919, Delaware, as V. Vivau- 
dou, to succeed company of same name 


formed 1914 in New York. Present title fe thon Os 


adopted in 1929. Office: 21-09 Borden Ave., +t 


Long Island City, N. ¥. Annual meeting: io ° 
OEFICIT PER SHARE $1 


owns Ce 


Third Tuesday in May. 


stu Ry “None $2 
Common stock (no par)....... 1,015,914 shs 


*Vadsco Sales Corporation has guaranteed payment of interest of a $550,000 real 
estate mextongs of Vadsco Realty Corporation, which has been extended from June 1, 
1935, to June 1, 1940, but is not liable for principal. §Callable at $110 a share. 

Business: A holding company; manufactures and sells 
through subsidiaries numerous lines of cosmetics, perfumes 
and toiletries, pharmaceuticals, surgical and hospital supplies 
and equipment. Trade names include “Vivaudou,” “Mavis,” 
“Djer-Kiss,” “Melba,” “Quinlax,” etc. 

Management: Experienced, but handicapped by competition. 

Financial Position: Adequate. Working capital at end of 
1938, $751,846; cash, $124,720. Workimg capital ratio: 6.1-to-1. 
Book value of preferred (on which there are $61.25 arrears), 
$89.35 a share; book value of common, nil. 

Dividend Record: Unsatisfactory. No preferred dividends 
since August, 1930. Common dividends: 1920-21, 1923-24, 1926-28. 

Outlook: Strong competition from larger units make pros- 
pects unimpressive despite rehabilitation efforts. 

Comment: Preferred is essentially speculative, large accumu- 
lations on that issue leave common in a weak position. 


*EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Year’ 

=. * ae Mar. June 30 Sept. 30 Dec. 31 Total Price Range 

D$0. 0.11 D$0.12 D$0.22 D$0.4 1%— 
1933 SS rn D 0.16 0.14 D 0.10 D 0.03 D 0.43 34%— 
Deieseecnas D 0.04 D 0.10 D 0.04 D 0.09 D 0.27 1%4— 
Pere D 0.05 D 0.12 D 0.04 D 0.02 D 0.23 2—_— 
er D 0.03 D 0.06 N D 0.05 D 0.14 2%—1 
| er D 0.02 D 0.05 D 0.01 D 0.04 D 0.12 25%— 
a D 0. D 0.14 0.0 D 0.26 D 0.46 14— 2 
Nil ae one ‘ %— 


*Excluding Vadseo Realty Corp which showed a cumulative loss of $453,332 from 


1931 to 1939. 7To July 5, 1939. 


No. 208 Western Union Telegraph Company 
Data revised to July 5, 1939 Earnings and Price Range (W) 
Incorporated: 1851, New York. Office: 150 
Hudson Street, New York City. Annual 1201 b-pnice nance 
meeting: Second Wednesday in April. Num- 90 
ber of stockholders (December 31, 1938): 60 
30,772. 30 50 
Copitalization: Funded debt TARNED PER SNARE 
$82,017,000 3 
Deferred non-interest bear- 
"39 “33 ‘34 °35 "36 ‘37 1938 
Common stock ($100 par)...... 1,045,278 shs 1931 °32_°33 °34 °3 


Business: Company handles about 80% of the landline tele- 
graph business in the United States, and also operates a 
world-wide cable service. Other activities include stock market 
quotation, messenger, telegraph money-order, telemeter, timed 
wire and serial services. 

Management: Long identified with the telegraph business. 

Financial Position: Satisfactory. Net working capital at end 
of 1938, $10.1 million; cash, $6.9 million. Working capital 
ratio: 2.2-to-1. Book value of capital stock, $170.16 per share. 

Dividend Record: Payments each year 1856-1932; resumed 
1936 but discontinued in 1937. None since. 

Outlook: Revenues are sensitive to general business activity, 
and to volume of Wall Street transactions in particular. 
Labor costs and taxes have been rising sharply. Depreciation 
charges also present a special problem. 

Comment: The stock, formerly a liberal dividend payer, is 
now regarded as a speculation. As such, it is subject to rela- 
tively wide swings in price. 


EARNINGS, DIVIDEND RECORD AND PRICE Ganes OF COMMON: 


ear’s 
= ended: Mar. 31 June 30 Sept. 30 Dee. 31 Total Dividends Price Range 
1932 $0.55 D$0.02 + D$0.34 D$1.00 D$0.81 $2.50 50 —12% 
D 0.33 2.86 1.44 0.21 4.18 None 77%4—17% 
0.56 0.76 0.38 0.45 2.15 None 66 7%,—29 ke 
0.20 1.62 1.45 1.76 5.03 None 77%—20% 
0.92 2.00 1.87 2.10 6.89 2.00 9644—72% 
1.38 0.66 0.66 0.48 3.18 2.25 83%4—225% 
D 1.03 D 0.42 D 0.03 D 0.09 D 1.57 N 34%—16 
D 0.78 *None *24%—16% 


*To July 5, 1939. 
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Business and Financial Summary 


Week Week Ended——. 
1939 1938 1939 1938 
Miscellaneous: Eastern District 
tAuto Production (U.S.A.)...... 70,663 81,070 43,945 47,059 47,278 39,927 
{Electrical Output (K.W.H.).... 2,300 2,285 2,015 Chesapeake & Ohio............ 32,402 31,541 24,758 
§Steel Operations (% of Cap.).. 38.5 54.3 22.4 Delaware & Hudson............ 11,402 10,914 10,487 
a ag Commodity Price Delaware, Lackaw’na & West’rn 14,713 14,941 14,127 
*7Crude Oil Output (bbls.)...... ere 3,453 3,059 Norfolk & Western............ 24,935 24,423 18,369 
tMotor Fuel Stocks (bbls.)..... 81,102 81,733 80,634 New York, N. Haven & Hartford 20,256 19,974 17,174 
& Fuel Oil Stocks (bbls. ) 144,618 141,965 69,363 69,210 58,171 
: ¢ June 24 June 17 June 25 New York, Chicago & St. Louis 14,337 14,583 11,560 
{Bank Clearings, New York City $3,024 $3,289 $2,817 wie 92,656 93,010 80,373 
{Bank Clearings, Outside N.Y.C. 2,452 2,635 2,131 9,376 9,377 7,966 
Total Car Loadings (cars).... 642,987 637,873 558,788 ee errr ree 12,663 12,276 11,693 
*jBitum. Coal Output (tons)... 1,083 1,077 851 Western Maryland ............ 8,309 8,230 6,792 
& Cotton Mill Activity Index.... 127.2 125.8 96.1 Southern District 
= F.W. Index of Ind’l Production 83.1 82.4 70.5 Atlantic Coast Line............ 12,564 12,350 10,605 
: *Daily average. {000 omitted. tWard’s Reports. §As of Louisville & Nashville......... 23,673 23,883 20,440 
the beginning of the following week. [000,000 omitted. Seaboard Air Line............. 11,776 11,431 10,286 
#Journal of Commerce. Southern Ry. System.......... 31,878 31,876 28,011 
Commodity Prices: July 4 June 27 July 5 Northwest District 
Steel Billets, Pitts. (per ton).. $34. 00 $34.00 $34.00 Chicago & Great Western...... 4,899 4,722 4,475 
Scrap Steel, Pitts.-(per ton).... 15.25 15.25 13.25 Chicago, Milwaukee, St. Paul & 
Copper, Electrolytic (per 1b.).. 0.10 0.10 0.09% 24,338 24,639 23,240 
Lead (per tb.).........-....-.- 0.0485 0.0485 0.0475 Chicago & Northwestern....... 32,311 32,021 29,851 
0.0489 0.0489 0.0510 Great Northern 19,269 19,631 14,848 
Rubber Sheets (per Ib.)........ 0.1637 0.1633 0.1520 Northern Pacific .............. 12,536 12,856 9,952 
Hides, Light Native (per Ib.)... 0.11 0.11 0.09% Central West District : 
Gasoline, Dealer (per gal.)..... 0.08 0.08 0.09% Atchison, Topeka & Santa Fe.. 33,985 27,739 29,084 
Crude Oil, Mid-Cont. (per bbl.) , 0.96 0.96 | 1.16 Chicago, Burlington & Quincy 19,728 19,865 19,658 
Wheat (per bushel)............ 0.86 0.88% 0.88 Chicago, Rock Island & Pacific 22,713 21,527 21,101 
Corn (per bushel).......... ++. 0.62% 0.63% 0.71% Chicago & Eastern Illinois.... 4,327 4,346 3,884 
0.0290 0.0290 0.0268 Denver & Rio Grande Western 4,403 4,249 4,091 
Southern Pacific Syvstem....... 36,512 36,400 33,484 
Federal Reserve Reports june 2s June 21. June 29 | Union Pacific ................. 20,068 19,272 16,936 
Member Banks, 101 Cities (000,000 omitted) he Sl 3,598 3,432 3,075 
$8,089 $8,072 $8,321 Southwestern District 
Total Commercial Loans....... 3,833 3,823 3,936 Kansas City Southern.......... 3,379 3,331 3,379 
Total Brokers’ Loans.......... 648 661 652 Missouri-Kansas-Texas ....... 6,870 6,684 6,904 
Other Loans for Securities..... 543 542 583 21,313 19,436 20,004 
‘ U. S. Govt. Securities Held..... 10,571 10,531 9,258 St. Louis-San Francisco........ 12,001 11,796 11,129 
Investments, Except Govt. Bonds 3,291 3,320 2,982 St. Louis-Southwestern ....... 4,432 4,532 4.338 
Total Net Demand Deposits.... 17,220 17,238 15,036 7,019 7,545 7,977 
Total Time Deposits... 5,237 5,238 5,239 
Brokers’ Loans (N. Y. C.)...... . 496 517 520 Note: Freight car loadings reflect current sectional business 
Reserve System conditions. Loading from the 15th to the 15th give a rough 
ae Reserve Credit Outstanding... . 2,567 2,584 2,590 indication of earnings for the current month. (Compiled from 
‘ Total Money in Circulation.... 6,962 6,934 6,428 Association of American Railroads figures. 
Monthly wns — MAY —— 
U. S. Govt. Debt...... $40,376 *$37,125 The FINANCIAL WORLD Commercial Failures... 1,122 1,128 
ye Radio Broadcast Sales: Boots & Shoes (pairs).  *32.0 *30.5 
13-38 3-20 WEEKLY INDEX OF INDUSTRIAL PRODUCTION Cigarette Production. .*15,445.2 *14,423.7 
*2.86 “2.12 sky als.) : 
120 Production .......... *7.97 *7.65 
Contracts: 129 119 AVERAGE OF 1923-25 = 100 *4'88 
Total tonnage ...... 631,850 464,095 | Stocks on Hand...... *479.27 *372.16 
Advertising Lineage | Malt Liquor (bbls.): 
(agate lines): 110 *5.65 *5.19 
Monthly Magazines.. 823,599 772,302 Withdrawals ........ *5.08 *4.56 
Women’s Magazines.. 580,973 563,028 Stocks on Hand...... *9.08 *9.59 
Canadian Magazines. 190,052 183,325 Ethyl Alcohol (gals. ): 
Newsprint stocks (tons) 285,363 767,220 *18.7 *14.8 
3 Rail Equipment Orders: 100 Withdrawals ........ *2.0 *2.3 
Locomotives ........ oul *$1.1 *33.9 
Bituminous ......... *17.9 *21.2 
Financing ....... *$21.0 *$37.6 90 *5.1 “4.2 
Monetary Metal Imports: Chemical Consumption: 
*429.4 *52.9 Index Number....... 114.2 98.38 
*6.2 *17.9 Al Cotton Activity: 
Farm Income — Total Spindles Active ..... *21.9 *21.3 
(incl. Subsidies) ... *589 *553 80 A Bales Consumed .... 605,363 426,149 
Farm Subsidies ..... *81 *90 Piano Shipments ...... 7,605 5,367 
tBuilding Permits: “% a Crude Rubber (long tons) : 
(thousands of dollars) 95,621 63,629 47,535 27,410 
Engineering Contract Awards: 70 Consumption ........ 44,377 30,753 
*15.9 “14.2 1938 Copper, Refined (Ibs.) : 
Automobile Factory 170,472 149,344 
Sales (U. S. & Can.): elements 172,296 153,877 
Cars and Trucks..... 312.160 210,174 60 Stocks on Hand...... 520,898 554,356 
Machine Tool Index.... 219.8 66.7 Zine, Slab (tons): 
Air Transport 42,302 37,510 
Passenger miles..... *57.4 *42.1 39,607 24,628 
ra Tag Sales 50 Stocks on Hand...... 133,075 148,120 
390,982 320,606 Electrical Equipment: 
Newsprint Shipments: 254,805 167 
1929 1930 1931 1932 1939 1934 1935 1936 1937 1938s Jan. Feb, Mar Apr. May June July $ an... 
Ingots (tons) ....... *2.92 *1.80 1939 Vacuum Cleaners ... 14377 125,026 
Fluid Milk (quarts): {Truck Loadings: 
Av. Daily Sales..... 6.52 *6.20 Freight (tons)...... 1,072,301 968,874 


*000,000 omitted. +Corporate new issues only, excludes refunding; fF. W. Dodge Corp. §Commercial & Financial Chronicle. 
gAmerican Trucking Association, Inc. (212 carriers in 37 states). 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


STOCK Vol. of Sales —————-CHAR ACTER OF TRADING—————— Average Value of 
65 N.Y.S.E. Issues No. of No.of Total Un- New New 40 Bond Sales 
1939 pecniets RRs Utilities Stocks (Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. = 
June une 
29.. 130.05 25.99 22.69 43.44 822,580 801 50 639 112 7 45 88.43 $6,260,000 . ae 
130.63 25.85 22.97 43.60 598,780 719 214 313 192 4 43 88.34 5,740,000 . 30 


131.73 25.93 23.09 43.91 185,400 421 232 83 106 3 8 88.39 1,500,000 oo 

131.93 26.17 23.18 44.05 240,000 108 125 5 6 88.50 2,530,000 
oliday oe 

133.68 26.67 23.50 44.68 351,900 578 371 80 127 11 6 88.64 4,110,000 ° 5 
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alendar of Half-Year Report Releases 


The following compilation 
terly reports for the six 
be released this year. 

not issue regular quarterly 
footnotes are given to in 
issued annually or semi-annua 


pany 
Labor.....+ 1 


At Way El. AD 


27 
ied Stores ...(a) 8 
22 
Alpha Cem. .J 16 
Amal. Leath...¢(m)Aug. 10 
Amerada Corp..... 
Am. Ag. Chem.}(f)Aug. 19 
Am. Bank e....July 30 
Am. 
Am. Brake an 21 


m) 
Fadry.... 
Aug. 19 
Chicle ........duly 20 
Colortype .......*(m) 
Com. Thi 
Crystal Sugar.....* 
Encaustic T....Aug. 11 


18 


Smelting JimpAue. 22 
ff 22 


Amer. Stove ...... 


ug. 
Anchor Hocking Gl.Aug. 12 
Copper .....Aug. 


P. W. Pap.t(f) Oct. 
Archer-Dan. ...¢(f)Sep. 

r. 
Amold Const... 
Artloom 


ll 
Atlantic, Gulf&W.I. ll 
Atlantic Refining...July 27 
Atlas Powder Ai 2 
Atlas Tack .........July 26 
Auburn Auto. (is) Aug. 25 
Austin, Nichols ..... 
Aviation Corp. July 
Baldwin Locomot...July 
Barber Asphalt 
Barker Bros, ......July 
Barnsdall (Oil)... .July 
Bayuk Cigar .....July 18 
Beatrice Cream.t(b)Sep. 30 
Beech-Nut Packing.July 19 
Belding Heminway.July 22 
.. July 
nd. Loan. 
Best & C : 
July 


Bigelow- 


Blaw- 
Bir Khor 
...Aug. 16 
n Alum. & Br.Jul: 
Am 16 


Aug. 
Briggs & St 
Bristol-Myers Tatton. July 25 


B’kiyn- T.t(f) July 
yn & Q. T. 


Union 
Brown, Shon Ges. . Aug. 


Brunswick- -Balke 
-Prie .t(m)July 27 


ceased July 28 
Bull 


*Reports 


PRESS OF 
C. J._ O'BRIEN, INC. 
NEW YORE 


only annually. Reports 
ALPHABETICAL FOOTNOTES FISCAL YEARS 
(h) Aug. 81; (i) Sept. 30; (j) Oct. 31; (&) Nov. 80; (m) Dec. 81; (n) 


Com 
Burlin, Mills...Aug. 18 
Burroughs ....t(m)Sep. 6 
Bush Term COP 
Butler Bros. ......J 27 
Butte . & Zinc.July 30 
Byers (A. M.)..(i)July 22 
Byron Jackson ... 20 
Calif. Pa 


Callahan Zine 
Calumet & Hecla.. 1 
Campbell 26 
Dry 

m 


Colotex 
Cent. Aguirre... ......*(g) 
Cent. Foundry .....July 23 
Cent. Violeta 8. ......*(i) 
Century Ri ..July 20 
Cerro de 


Pasco. 
Certain-teed Prod. .July 
Champion Paper .....%(d) 
Checker Cab Mfg..July 2 
Chicago Mail. .¢(m)July 27 
Chicago Tool. 22 
Chic. Yellow Cab ug. 12 
Chickasha Ol 6 

e Copper ......Aug. 
Chrysler 37 
City Ice & 25 
tores ....(a) 1 


Climax Molybd.. July 
Cluett, Peab. -+(m)guly 26 
Coca-Cola .......+- Aug. 8 
Colgate-Palm. Aug. 


Collins & Aik........ ) 
Fuel..¢(f)Sep. 19 
1. Broadcast --Aug. 2 


Ser Gas & Elec.. ‘Aug. 15 
Columbia Pict. .t(f) Sep. 9 
Columbian Carbon..Aug. 16 
Comm’1 Credit. 29 
Comm’! Inv. =. 
Comm’] Solvents....July 2 

Commonw’th Ed....Aug. 3 
Commonw’th & July 26 
Conde Nast Pub...July 23 


Congo. -Nairn .¢(m)July 27 

Congress Cigar.....Aug. 18 

. July 


Cons. Aix 


d 3 
2 
il ...+.t(m)Aug. 29 
Container Corp....July ” 
Cont. Baking ...... 
Cont. 


Can 
Cont. - Diamond Fib. ‘Aus. 4 
Cont. Ins. ....t(m)July 28 
Cont. Motors 

July 


ach 
Crucible St... 
Cuban-Am. 
Cudahy Pack...... 
Curtis Pub.. < 
Curtiss- Wright 
Cutler- July 
Davison ) Sep. 
Deere & Co. 
Deisel-Wem. -Gil. 
Detroit Edison ....July 1 
Devoe & Rayn. + July 
Diamond Match ...Sep. 
Diamond T Motor.. Aug. 18 


e 
Dresser (8S. R. 18 


1 

Kod. .t(m) que. 12 
Bitingon-Seniia. Aus. 17 
Elec. Auto-Lite ...Al 1 
ec. 


Engineers Pub 


BY. 
Equitable Bldg. .....$(d) 


| Kelsey-Hayes 


only semi- annually. tReports qua’ 
R : Fiscal year ends: 


and Indicator of Fiscal Year Ends 


indicates when the second quar- 
months ended June 30, 1939, should 
In cases where the company does 
reports on a calendar year basis, 
dicate whether the reports are 
Ily and when the closing date 


(da) 
Stores....t(a)Aug. 16 
28 


Fed. Lit. Aug. fs 
Fed. Sm.. 9 


‘ed Dept. 
Fidel’y "-Phen. tim 
Firestone 
First Nat. te) 
Flintkote ........-AUug. 
Florence Stove 18 
Florsheim Shoe 
Follansbee Bros... 


achinery ... 
Foster Wheeler. tim) Aug. 8 
Francisco Sugar ......*(f) 


Gabri Al 

Gair (Robt) 

22 

ontainer..Aug. 1 

Transp...July 29 
6 


. Foods .... July 

#(e) July 26 
. Moto 
l Outdoor Adv..Aug. 3 


. Ry. 29 
. Realty & Ut... Aug. 13 
. Refractories . ‘July 
. Theatres Eq.. wy 27 
. Time Instr 20 

n. Tire & R. “4(idduly 9 
19 


oebe g....Aug. 6 
Goodrich 
Goodyear _.....f(m) Aug. 
Gotham Hos...t(m)Aug. 14 
Graham-Paige .....Sep. 
Granby Cooper. 23 
Grand Union ......Aug. 1 
Granite City St....July 25 
Grant (w. Aug. $1 
Gt. No. Iron 
Gt. Western Sugar....* tb 
Green (H. L.)........"(a 
Greyhound Corp....Aug. 9 
Guantanamo Sugar.....f(i) 
Hackensack Water. . Aug. 15 
Hall Printing ........*(e) 
Hamilton Watch....July 29 


Body 


Hershey Choéolate. .J 
Hinde & Dauch....July 4 
Holland Furnace... .July 
Hollander ....t(m) july, 


Houdaille-Hershey. July 
Household Fin.....Aug. 
Houston Oil.......July 21 
Howe Sound ......July 18 
Hudson & Manh...July 25 
Hud. Bay M. & 8..Aug. 5 
Hudson Motor......Aug. 4 
-Aug. 5 
Indian Refining.......*(m) 
Industrial Rayon... 
Ingersoll-Rand ......*(m) 
Inland Steel July 27 
Inspiration Copper....*(m 
Interboro Rap. Trans. .{(n 
Interchemical ..... Aug. 2 
Intercont. Rub. 23 
Interlake Iron .....July 
Int. Agr. 


Int. Business 


11 
Int. Paper & Po... aus. 16 
Int. Shoe .....t(k)July 
Int. Silver ........July 
Int. Tel. & Tel.....Sep. 16 
Interst. D. St..t(a)Sep. 21 
Intertype Cor, 
Island Creek C.....July 28 
Jewel Tea ....t(m)Aug. 
Johns-Manville ... 
Kalamazoo uly 
ai 
ayser oe ug. 20 
uly 29 
Kennecott ....t(m)Sep. 1 


other than the calendar year. $Reports three times annually. {In receivership. 
ag ye Ts)" Feb. 28; (c) Mar. 81; (d) Apr. 80; (e) May 31; (f) June 30; (g) July 31; 
or uncertain. 


of the fiscal year is other than the calendar year. Dates 
for half-year earnings report releases are approximate as 
they are based upon the date of issuance of last year’s re- 
ports. Al stocks listed on the New York Stock Exchange 
are included with the exception of railroads, which report 
operating statistics each month, and investment trusts. 


Company Date Company Date Company Date 
Keystone =... 21 | Pacific (m) Aug. 17 | Studebaker | 
Kimberly- Pacific Tel. & -Aug. 11 

Kresge ( )......-"(m) | Pacific West. Oll...Aug. 2 ~~ | 
Kresge D. St..t(a)Oct. 7 | Packard Motor 26 
Kroger Groc...t(m)Sep. 21 | Pan-Am. Pet. & Tr. Aug. 22 18 

Swift Int’l .. *(m) 
Lane Bryan...) Aug, a Pict.....Ju Symineton-Gid 

Lehigh Cem. .July 16 Park Utah Cons 22 Tel 
Lerner Store 9 | Parmelee Treas... Sop. 
Li bbey-Owens- July, 1g | Pathe Film ug. 17 | eres Guif 
Libby-McNeill ) | Patino Mines. (ai Sep. 22 ~~ 
Life Savers .... Penick & rd..... 25 
Liggett & Penney (J. aut 4 ac. 
Lima Penn-Dixie uly 


Link- Aug. 9 
Liquid Carbonic. Aug. 8 
Loew's Inc.....¢(h)July 9 


Philip Morris ...--...t(e) 
Phillips-Jones. .¢(m) Sep. 


Phillips Petro.... og | Truax-Traer Coal .....t(d 
Phoenix Hosiery ..... (m) Stoel July 
Pillsbury Flour ...... *(e) entieth Ct.-For.. July 29 
| Pittsburgh Coal. 28 | Zwin City Trans....July 25 
Mod. tiny | Pitts: Coke & Iron-July 15 
Man. Rys. Med. Ge... 0(s) | Pitts, Serew ...... y 18| Ulen & Co.........July 20 
anhat. Shirt.. 19 | pitts. Steel . Aue 10 | Underwood Elliott...July 15 
Maracaibo Oil ....Aug. 11 | pittston Union Bag & 3 
Marine Midland. 13 | plymouth Ol Sule 20 | Union Carbide ....July 25 
arshall Field .... 3 | Pond Creek “July 28 | Union Oil of Calif. :July 15 
Martin (Glens 19 Poor & Co......... ug. Union Tank....+(m)Aug. 23 
artin-Parry ........ Porto Rican Am. Tob. Aug. 19 | Unit. Aircraft ....Aug. 4 
Masonite Corp........ (h) | pressed Steel Car.. Unit. Air Sgaes.... 28. 22 
Mathieson Alkali...July 14 | procter & Gam.t Unit. Biscuit .....July 18 
Dept. St. Gen. Publie Serv 
a 
MeCall Corp...f(m)Aug. 1 | Bullman, Ine. 
30 | Purity Bakeries... Aug. 
MeGraw-Hil July Quaker State Oil...Aug. 2 
Melntyre Porcup....... t(c) | Radio Corp. of Am.Aug. 3 
MeLellan St....(a)Aug. $1 
gins. 1 | Real Sik 
Merch. & Mia... 20 30 | Reliance Mfg. .....July 26 
Mid-Cont. Pet... 18 | Republic Steel ....July 29 


Midland Steel . 
Minn.-Honeywell. . July 23 
Minn.-Moline I. ......*(4) 
Mission Corp. .....Aug. 11 
Mohawk Carpet. Aug. 


Revere Cop. & Br. .July 
Reynolds Metals... .Sep. 
Reynolds Spri 28 
Reynolds Tob. aoe 
Richfield Oil ..... 
wae 

oan Antelope. .t(f) 
Ruberoid 


Monsanto Chem.....J 
Montg. Ward....(a 
Morrell (John) 


+(m) Aug. 16 
Raa 


Van Ite 
Viek Chemical ........3( 


Mullins Mfg. ..... 
.t(m) Aug. 


Munsingwear. . 
Murphy (G. C. 


Scott Paper 4 
Seab’d Ol (Del.): “Suly 


Nash-Kelvinator Seagrave ..........July 1 1 
Kelvinator | Sears, Boob. Aug, 27 Waldort System. July 
Nat. Biscuit ......July 20 | Servel, Inc. ........-$(J) | Walgreen Co. ...--...t( 
Nat. Bond & Inv...Aug. 8 | Sharon Steel ......July Walker (Hiram) .....$(b 
Nat. Cash Reg.....July arp +++-Aug. 99 | Walworth Co. .....Aug. 10 
Nat. Dairy ...¢(m)July 26 | Shattuck ..........July 26] warg Ba g .....duly 
Nat. Dept. St..t(a)Sep. 15 | Sheaffer Pen ......Sep. Warner Bros. ER 
Nat. Distillers ....July Shell Union Otl....July 22 | warren Bros. .....--4*(m 
Nat. Enamel...f(m)Aug. 1 | Silver King Mines. . Aug. 18 Warren Fadry..t(m)July 
Nat. Gypsum ..... July 27 | Simmons .....t(m)July Weukes Motor.......%(8) 
Nat. Lead ....¢(m)July 26 | Simms Petrol......Aug. 6 ayne Pump.. -f ik) duly 1 
Nat. Mall. & St....July 19 | Simonds Saw.......July Webster Bisenlobr 27 
Nat. Pwr. & Lt....Aug. 24 | Skelly Oil ..... 29 | Wesson Oil .......-..$(b 
National Steel ....Ju Sloss-Shoeffield. +(m) July 18 West. Auto ee 
Nat. Supply .....-Aug. 3 | Smith-Corona...(f)Sep, Western Union ....Aug. 10 
Nat. Tea .........Aug. 2| Smith (A O.) (8) Westinghouse Air...July 22 
Natomas Co. ......Aug. 2 | Snider Packing ..--...t(e) Westinghouse Elec..July 27 
Neisner Bros... (mj Aug. 9]; um ......"(m) | weston El. Instr...Aug. 25 
Newber apa 3. Am. Gold & Pl..Aug. 23 Westvaco Chlorine..July 22 
Newport Indust... Tay 26 Rico Sug....*(1) | wheeling Steel ....July 27 
N. Y. Air Brake. ‘uly 12 So. Calif. Ed ..-Aug. 4 White Den hi it g. 18 
Omnibus..Aug. 6] Spalding ......%(f)June 6 White Motor...¢(m)Aug. 8 
N. Y. Dock .......July Sparks-With....7(f)Sep. 7 | white Rock ....... 20 
N. Y. Shipbuilding.Aug. 2| Spear ........ )July 30 | white Sewing Mach.Aug. 3 
No. Am. Aviation..July 30 | Spencer-Kellogg ..-....t(h) | witcox Oil & Gas..Aug. 1 
No. Am. Co........ Sperry Corp... t(m)Aug. 24 | witlys-Overland ......% ; 
Norwalk Tire .........t(i) | Spicer Mfg. 1 | Wilson & 
Ohio on 1 : Wood (Gar) Indust. 
ver Farm .......+-"(m oodward 
Oppenheim Coll. Stand. Com. Tob...... Worthington Pump. .Aus. 
Otis Blevator ......J' 8 | Stand. Gas & El. . Wright Aeronaut...Aug. 6 
Otis Steel .. Stand. Oil of Calif. Aug. Wrigley (Wm. Jr.) ‘July 19 
Outb’d M Stand. Oil Ind. Aug. Yale & Towne..... 238 
Outlet Co. ..........."(a) | Stand. on Kansas. . Aug. Yellow Truck . ly 29 
s-Ill. Giass....July 26 | Stand. Oil N. J....... Young Sorin aw. 
Pac. Am. Fish........*(b) | Starrett im 8.) .+(f) Aug. 81 Youngs . Aug. 
Pacific Coast ......Aug. 15 | Sterling Youngs. D.t(m)July 
Pacific Finance ...July 22 | Stewart-Warner... Zenith Radio .t(a) 
acific Gas & El...Aug. 12 | Stokely, Bros. | Zens mith Radio 
Pacific Lighting ...July 29 | Stone & Webster. ‘July iain 


Com Date "ee 
Eureka Vacuum... .AUg. 2 
Evans _Product_....July_28 
‘Adams-Millis t(m)Aug. 2 Fair 
Alaska Juneau....- 
Alien Industries... .July 18 Med. Screw Wks....July 24 
Allied Chem. 
Carpenter Steel.¢(f)Oct. 2 
Gene 
Caterpillar Tractor.July 19 a 
| 
| | 
Am Lone Star Cement..July 22 | aug. 5 | Timken-Det. A.t(m)Sep. 6 
An. Loose-Wiles, ......duly 21] ‘Trans.......1 | Timken Roll. Bear. .Aug. 30 
Am. Lorillard (P.) ......-*(m) | % Aug. 27 | Transamerica Corp....*(m) 
An. MacAndrews & F..July 15 Transe. & W. Air..Sep. 3 
An. Mack Trucks ..... Aug. 2 Transue & Will’ms.July 13 
An. 
Am. & For. Pow...Aug. 26 Gen. Cable ........July 25 ets? 
Am. Hawaiian SS..July 25 Gen. Cigar ........July 29 
Am. Hide & L. $(f)Aug. 4 Gen. Electric .....July 20 
An. Prod....Aug. 6 Gen 
Clark Equip. ......duly 19 
Am. Locomot. Gen| 
am. Mch. & Cleve. Graph.......Aug. 8 Gen 
Am. Mach. & Gen. P 2 
Am. Metal ........July 29 ete: 
Am. News ....¢(m)Aug. 9 
Am. Power & Lt...Sep. 1 Pai 
Am. Rad.&Std.San. Aug. 2 
Am. Rolling Mill..July 28 | ie 
Am. Safety Razor..Aug. 17 | ee 
Am. Seating ......Aug. 1 
Am. 
| 
Am. 
Am. 
Am. Stores ...7(m)Aug. 5 
Sep. 1 
Am. Sugar Refining. ..*(m) 
Am. Sumatra Tob.....*(g) 
Am. Tel. & Tel...July 17 
Am. Tobacco ........*(m) | 
Am. Type Founders... .t(c) 
Am. Water Wks... -Aug. 2 Cons. Ed Aug. 4| 
Am. Woolen ..¢(m)Aug. 83 | @ | 
Am. Zinc, Lead....Aug. 8 | aber 
Anaconda Copper...Aug. 12 | | U. S. Pipe....t(m)July 18 AN 
| U. S. Realty ......July 21 ya 
U. 8. il 
U. 8S. Smelting ......$(m) 
U. 8. Steel .......July 26 
U. 8S. Tobacco .......*(m) 
Harbison-Walker...Aug. 1 ep. 15 United Stockyards.....t(J) eee 
Hat --*(J) Univ. Cyclops St...Aug. 6 
Ha } Motor Products ....July 21 Universal Leaf .......*(f) 
Cont, Steel July 20 | Ha Aug. 1| Motor Wheel ......Aug. 4 | Safeway St.... July 22 
soc. Dry G..t(a)Aug. 81 | Corn Products ...._July 20 | Hecker Prod....¢(f)Sep. | Mueller Brass ........$(k) Joseph L..t(m)Aug. 
Coty, Inc. ....¢(m) Aug. 15 | Helme (G. W.).......*(m) Savage Arms ......July 26 
Crane 5 Hercules Motors....Aug. 11 Sch Ite tail 
Cream of Wheat...July 18 | Hercules Powder....July 25 - chulte Retail .......1(m) | Victor Chem. Wks..July 22 hy, Se 
Crosley Radio......July $1 Murray C Va.-Carolina Chem.....*(f) aw 
Crown Cork & 8...Aug. 16 
Doehler Die ......July 27 | a 
Dome Mines ......July 20 ae 
Dominion St...t(m)July 26 
Douglas Aircr...(k)July 11 
Bower Roll. B.....July 29 | Duplan Silk .........t(e) aie 
Brew. Co. of Am.:....¢(1) | du_Pont de Nem...July 23 
Elec. & Mus. Ind......*(1) 
Elec. Pwr. & Lt. -Bep. 14 
Elec. Storage Batt. ..*(m) q 
Elk Horn C...t(m)Aug. 1 
4 El Paso N. G.....Sep. 8 at, 
Endicott-Johnson_ .....(K) 
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